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Abstract:

Political and economic policymakers believe that the
development of good governance plays a key role in the
political and economic development of countries.
Therefore, it is important to identify the effective factors on
the efficiency of good governance in order to adopt
appropriate policies for promoting the political and
economic system, because through the promotion of good
governance, economic growth can be achieved. According
to the views of institutionalist economists, one of the factors
influencing institutional development is the independence
of the Central Bank. Central Bank autonomy, through the
creation of institutional structures and institutions, changes
the other variables, such as state financial discipline,
increased transparency and accountability, and these
mechanisms help to improve good governance. In this
study, the relationship between central bank independence
and good governance indicators using GMM method and
correlation coefficient during the period of 2002 to 2015
were investigated. In this research, the International Risk
Management Index (ICRG) has been used as a good
governance indicator, which includes ranking 22 variables
in three sub-categories of different political risk, financial
risk and economic risk, and the Mathew Index (2006) has
been used as an indicator of the independence of the central
bank. The Central Bank's Independence Index has been
analyzed in three areas of monetary policy independence,
political independence and financial independence. The
findings of the research showed that the independence of
the central bank has a significant effect on good
governance, so that the increase in the independence of
monetary policy, political independence and financial
independence leads to a decrease in political, financial and
economic risk.

Keyword: Central Bank Independence, Good
Governance, Political Risk, Economic Risk, Financial
Risk.

JEL: C49, F23, 047.

*Corresponding Author: Tahmasb Mazaheri

Accepted: 6/Aug/2019)

oy

S B gt GyeSe dnng Siina (g0l g (gl ()05 Cunlio
s e Jolge ol L0 8 o gl Lo ysutS” (obatdl g obyus drassi 3
25 (elys o el 38 sl 356 pghaio &y s lyaS )
G jl a8 e b oo o)t (b Cuenl (oLl 5 sl pllis
ol ) (Lall Cdy ity 9 05y @ (gie 0 (SyeSe <5
SO Mzl o gols dawgs 0 30 Jolos 1 (S d,Soles bbbzl el las
o)l g sl g oyl sl 35 5l (635 50 Sl Pl 3L o 555 50
oilidl sy Jle bloail y o ()00 (sla o )0 yuds el (goly
oS 390 4o )l g Lo ol 9 3980 (2555l 5 (oLl cudlis
5 35 o SOl JMEl ey ey gty ol 5 S e S st
Siaod o5 g GMM s, 5l edlisal b G oS (glaadls
3 Gios ol 2.c3)S 18 gy 2)90 WWAF LAYAY Sloj oy (b
3L Jsss 4y (ICRG) o ygtS’ Ml iy Sy sloialy sl
055 135 duw 3D yuiio YV (ga0d 5, Jold oS o odlawl gs dl)ofo
ssio Ll ) g o3 oolaidl S 5 o Sy el S cilises
o3l )l 515 ozl (65550 b Ml asla Jgis 4 (Ye+5)
5 coobos Il ¢ oy Coslios Mzl o> dus 13 1y (435 o Sl Mzl
Mzl o3 L5 gy (cloassly ol 0313 )5 oy 3yg0 o izl
15 Glalidl 45 S 4l 3 gs aSo 3 sine 51 635 pe Sy
D)5 o laidl g o ¢ ol Suan

Sy o5 FpSe (5550 Sk Pandl 1 Gols” svoly
LJLo k_gmi) ‘d.)LaJ.‘él L_ia.\«.i) ‘Lru)[:.w
(047 F23 (€49 :JEL (shsdand

5 5lln anlogls 1) ghamo Bkiuuns g3 *
E-mail: tmazaheri@ut.ac.ir



g sl ()l g (oLaiBl j5al )l S985 05e> 5
slaccwlw Blaal b (285 » b slcwlbw 8 Sb;
Slioal (g5 yobo an WlgB (655 e SSL 3l 18 g
A8 Ja 1y g ol

Sl e 635 yo Sl JolS Mt il o Lo 5
Sl 4 olatd] Gilisee (sl slogle pllis S, o 5]
o B b lojl o) 1 S o olS3T 1S oo Jitune
PR o)le aly pllas S @8lie 45 )5 00 Jlad )3 1) 395
923259 0y §35 o b Ml 1 )9S slaidl g gece
IS e s amms Laggd (658 50 SO i S5l
S (Jo Cunlow o 395 (15,8 ST (g S ood Sl
s> )l g JES 5 s 2,8des Jlo slacinlos
asgoe (gl 0)lsam (6350 Sib Ml & Cend ]
(TO YAV (e 5 JUSI 03)5) 5L aizge y9iS” L8l

S0l Ml s b ) oyl ) o it
45 4Bl gl 2 g3 SleSe Glapadli 5 <595
SO Mzl 5,55l (sla sl ccbim 1yl 3o o,y
o 9 038 (Byme 055 JlyeS lapadll 5 <595
33 e ol dir y 0gd e oy ol b))
Comd g3y ol gl Lol 0ad plol (glo3 S Cligios
& (555 yo S JManal ) ()38 3 e la gy plo o
0l aB)S )5 4 slapadld (pizmen g L Sl peSe
39 iy SLBGS )3 yieS & Casl 053 Sl oS
e pgd HiSu 1D odde | o ol 48,5 )8 ool
5 o9 SeSs clagasli 5 55 50 SO il (gl
o )l g pow (50 D 0dd Ol (Beiod i (pionen
D49y 9 SLe) 0393 9 Lo ysite (655 0jlasl 090 a5
75 saidly by Cuowd )0 03,5 o o)Ll oxiwdliadl
Sl Sammi L gl ool «aled 3 9 0035 &)
dyiso bl & badleidy

Epoge Oldl =Y
o) Jee ol g5 0 SOl JMMatal 5l pslate IS oo 4,
Ol 5l ol UMl 5 Jom slacawlon Jlos! )3 sks
sias iS50 4 Ml ol Ysase cawl (g5 5 Lslows
S5 o S o2l Sluogad Pl (S 98 (o pandi
dyglie y> cdgd 3l 5l e (ol Cygo 4 1y ] &S !

dodo -
oo ol Glal 5l (S dnels ol yiol38l 5 (golaidl arwgs
9 \LmLQ; Cpodl o dawgy Jode il o ol dlassl
feagh g i 5 mgad (5 Cagi 3 s S
oo S (oles (o) g5h bl sl g oyl ST sl
G=pb 3l eil sluaidl jo cdgd jadn ciiS Doy 4o
St 5 (pogad A5y jeis Cugll 4 Cg SIS
YA 03 yad g jgdenl) S o S8 larwg Blial 4
25 slalS 55 | S 555 o Sy Sl (Y-
ol digoj oyl j00dis Sk

33l g dlw Ve daby LL o jlileuds s (wlol p
odlal Jol ol Sl Ly asbian g ()98 olpl OF-F
(I g (sl g b ailate gaw ) (59l g (sole
balgy 53 onsjl Joolai Ly g el laa 5> i pled!
ol ol a SLiccws &S cul ot Dy dles Lol oy
el (golaidl Cllwg (ials g ooladl YU wiy s jls
Sy 5y S Il 355000 ol I3z 2z Sl 3
ol Wby yisl8l g oladl o wls & obcws lp i3]
Lol

oglelil ol sloylitd cov S IS Cusls 5]
ey S Jae ey o il)S 3o b 5,8 3
oS Ol Gl 5L 390 Jlo @lie 4 Slgpe
o) Vb el gy palyinl (b a8 o g (o s
oBalS (3laBl 355, case Gusb cnl jl g o SBES
635y STb ol plis 29500 alols (slael s 5 Ll
2 gddsio sblie (el il s wlow plla 5l oS &
Ban gl Wl golaidl pllss ¢ cwsd ld (g)),8,
P 835y S &S cawl opl (655 00 SSL Ml Lol
o L gy ) ool (635l 5 (68 s
Wbl e z2ad gleog,S

oBud 90 (655 o STbL Ml cunsg b byl o
SOb IMawl lylolea s b pe Canss 8830 ) 3939
Cund a8 D5 o JYaiwl olBusd ol 5o .l (655 50
3 IS Jole (S 5l gl olie ) (5550 SOl ol
5 o Sl 8,5 )8 e el -l ol oo 5 )Shes

1. Institution
2. Good Governance



o0 WA e s 5 o oolosd il Jlo ((o2LaiBl dmangs g 15y (slo gy sule aslibiad

SO cdloy 0550 50, Sdigin 0 (655 po SSb Ml
ol Jlo IMazwl o8 (pl 3 ol 095 LS, 4 (65550
g (53530 Sk drgy &5 335 o0 )13 (g2 3)90 Ao
IV 35 Slls | 5t 53 39500 o 3056 4
el g o sl S5 53 (655 50 SOL 2l 4 e
g g 658) 3513 )3l Sdgd andgy gy 3,55
(FY¥e0

Ot 2 855 30 S Ul Oygo 4 ol Sl
cdgy cdBy aa g Jitme Cjao 4 (Jgr Caoluw CBlanl
2 Ml 55 ol oA s Jalge 29 o0 5
sbog) Jie g o Sl Jle Gl @) (azed Pl
13 5 3 > 3oy o353 s 3 55550 S
SOl las S el )3 Cgd s59 B> 9 ©55 o Sk
9 35y SSb Slowead s b (B I] 3295 2 (55 0
51 )8 658 e Sk Jele ctim > g jgas 3>
A ) eiomed (VY WYAD Bz ¢ (o SLss )
F P b Sl S5l 4 (55 e SL SN
JU3 55 Jylate slaccisly diuej ol 5o 0y (S
Lot maw Ol &) Cond (55 0 S G955l
PSP S (2555l po3l o Walies (B )l 92
635 yo Sily Ml I3 el Weagd s @l U3
£ Sly g preeS) 5,1 oashe oyl S (g k5 3 5 29
(A Xy

g 5 33y ookt Jlge 1 6 3850 slodles Sl
oss (e plaie cov e ol 4 ool
gd (Vo0 WA () 5 S (o) Bga5 o g ylao
clio oo faieilys 5 el I8 clasles ool b cunl ,08
Wiy 3b oS (gligS a4y axels o3 oolasBl laylg; walali (gl
ety Ol A g 05k Lige €89 BT 5l 590 4 g 03l
gt SeSe il jghaie i8S wal3 ) (ool A5 Clase
(el by gyl g (wlow ((galaidl ©yu§ JLoc!
e dxols (o> &S gleS A ] iSu il g (o85Sl
e @l @l cwl glanhd )5 pogad i
1% 0lais aslialad )3 (J o plojlo (o> (pgpmeS’ 1Ly
il 03y0dp LS oyl |y Cob SlyeSe Sy Shg Ve

7. Sherry & Henson (2005)
8. Kimber & Wagner (2003)

SOl ety o5l 0556 Lo glyy (0 Y4 i)
o=l il po> (A0 9 o0 A cpl Jold oa (655 50
o opl 4 ol (oolasBl oo )Kaly 5 Blual dsul 4o oly
ORIP ) 000 £ 1L &S ams askls (655 e SO ST &S
U5y 93 cpl (29,5 a0 ;o 1) ol prewad Wlgn clgd amd
slerlgs oL coolasil Mt ol g (ol il ],
93 w4l (F5 2\ YRD (beiome 5 (o Sluis o)
o oS Gy i g | s bl 4 loolasdl
ol DMl ] o 48 3l i) (655 0 SOl Ml
sl s IMitol o Blaal puss > JMatwl iz 90 4 dlys
2o & 555 o Sb &S (dne oyl D95 (o0 o a2,
rlio (o0)55 &) 42 Jle sl &5 nd el Ji
2ok 4 p)g5 £ cnl bais sl g Gl dnel (o3lal Ll
3 )l Joo Conlw 20 853,80 el e
(VY5 o)

sl Cenl o (65500 SOb Ml ()00 & s
ovlol ) )b ST Jo cwlw (gly o355l o baolys
SOl Ml (VAN (bl g 93)lSle (b5 <y
S35 e Sk bl g ol il ©)jg0 4 550
(N ¥V P Shlen o 1GLT) 355 so iy

SOl 2Ly g0 a5l Ly eoluaidl Ml
Oype 4 (o Cunlow oIl 5l ookl 5 uend 53 (535 50
&dLasl IMawl o)ls 0, cdgd cdBd oy g olg5dd
Il el 4 (555 po SO plill Aoy @ (558 50 S
631395 5 o )bw S yllas g dndgr (6 S
¥V gl 5 0 3) 9800 3930 030 £33 s 5l
laidl Vil 3 &8 inbe j1 105 Sy cosiman (FF
Sl Sl nl 40 Gl 5 00 5118 4295 3590 (535 o SOL
slacaulow Joiume (cdgd L (55550 L) (o8 42 oS
il 5l S (S (Jlbe il el 551 25 4 by
Il Mzl el (658 po Sl Mzl (g1, 3lizel 3,50
01 48)S LS 4 parde 93 ol sl ilizee Sl
O Gy lans ity Jlo il lalllas 5l 51 3 ol

1. Ahrens (2009)

2. Debelle

3. Fischer

4. Mathew (2006)

5. Alpanda & Hoing (2010)
6. Drazen & Eslava (2007)



il L el by sl Shos s wle )b ol )
Wil dewgs 38lge (ol aSOl gla 4 cdgd (pdlgs oyl yd
Moul U cplplis g oo Jods dawgy s (g3l 4
b)_.i)‘ 9 ;A_JB.) 4)[:9>.}9_w Lgl_m)Ls) cLs.Jle dlb)lfs)‘_»)
dgdro Ul}’@ ‘) ‘.EC,JgD Q_\Aotf}f 9 duu]ogluw.m L;Lm)hs)
3 aSe by 5 il ol slasles sl & 5 38
(A AYAY wlp e g o)) 5,8 S8

S8 ylSgiln 5l S5 (655 e SO Ml o)
Lacdg dildbecstin (glaoy, Sl S glyp oads ob
O 29 LBl jlam g 8 Jg sl S s lacdg
Mgie a3k foyg SIS Izl 88 53550 Sl K,
LSS 5 alldbciie (slao; Sl 3a00 (4ly ol
3ssl ) sk ol 5l g il Jgr syl cnlw > lacdgs
DS S ls syl N Slej )55l 48 lacaulis
sl s )Bly Slgs oo Jite (555 30 Sl i
il Gy haSs S ¢ hL b ol sl
OFF ¥V (L Ken 5 LeST)

)i cunlow jo cubdlads g (yiled & plyisl ¢ 3,1
P =4S e op Sl (655 50 SSL Mol ol
35 5o SOl Mt (0B sl coslin (5198 oS 90
5395 Lnl Lol ysbo 4y yilsd ol (51 Lol sy dsls 3gg
Wl Hlaye8 oY cudld 5l Joy o) cunlew jB g5k
Mzl 5l glize (638 p0 S pnbly Ml Can] (Ko
Y L N YW L e
Ol YAY X NF T g g al) asil o T Sl
5 o9lsd 4 il GRIB! Bkl ogs SleSe AnS
Coso dlayly a5 Conl (ol o lasl g S SaS (635 00 SO
asl S99 99_1.\4.:: u—")"& 9 d}f)" &b J)’Lam:l o
(Y VWY MlaoeslEan 5 (sldgy) wils

9. Time Inconsistency

10. Agoba et al. (2017)

11. De facto

12. De jure

13. Arnone & Romelli (2014)
14. Bodea & Hiashijima (2017)

CopaSle {8 it s S il ¢ St ¢ cudlas
Az S PPN PSR RE T PR

Mo S sl s5S ciKe (slmojgel VRS amd
2945 Ay S 358095 53 9y il 1 g 398 (S ol
Wdomy do and opl 51.cd )5 Oyan Hlas Lasd slal > cdgd
oyl 48T slazsl o> B pas p olasdl wlyylas po
G 1ol VA% amd jlasd S #ohe ' So o8 g
3,550 1l e dlail > cgd jels 5K & G
2 g jeas ceaS 1 55 e oS sl 4 i

L ol Joolss 0456 g cdgd joan CutS a8 s ol
A‘_-)Lil)fsl{; srolBad b oyls 8505 (gobaidl 1)S5L ple
wdo) ol 3 oyl Slglys Gl sl colaidl dawss ) o
G8lse slaalys il 5 dloul o g SlpeSs 0920y
oo cgd S ST olul opl 395 0 1S dnwgs
SlpSe 9 dnwgi 3lge 9 )ik (ol sladles 2y 4
b QU cnl €93 35S0y ol 3 2)15 3929 4l 5 055
Sldio; dawg Ciglro 5 ,41L  ols sladlys sbul L B o)l
9 5,5 lyalys) Wil ool 81y (oolasBl dewgs 5 A,
YAV (Sl

i drol> (dgd ol Sy dw o ot SlpeSs
Csl ol ool 9 2y 0929 (S35 daly (ogad A
Syt 9 See JSb 4 (ages sl &S 39 0
0 0 45 dw e zutuo dasly 0959 30,5 (6415 0 0
M550 S by Sl 5 > (28 Gl ) )3 5l oo
Sy Lacgs , ST.(Fx YAF (Ll g 0oljuwl) coul
Gk 5l paye ol)] il g aeolseS Glual 4 ol
wbail b Lee] 5,8 0as sl dldbcadio slaculuw
Glgag (sl ol dmogi 15 g 5l by Ssasily

. Transparency

. Responsibility

. Accountability

. Participation

. The Rule of Law

. flexibility

. Nolivos & Vuletin (2014)
. Institutionalists

0NN b WK~



NG

ot A L) Jgd

ARg3; 4ol ohRgk Olgie Gire pb
I yg S 53 py9i g (55 yo SOb Mzl )
s 655 e S ] 3 sl o5l 5L s s o | ST 20550 ‘5’5 st d T Sen 5 LsS]
) . i 9 Sl lapimm GiE & 09 b o8l
Al oo wgSae (535 o SOl Ml g pyg5 o b g 0390 o (v+1v)
e GleSe
PRT, P —
)03 3929 )l e dlaly st SlyeS g (3550 SOL il et e g (55 e S Szl Ve ndlet
(Y- V)
pled o (655 0 SSb 29 e e o (635 o SOb 5> MLl 395
drol> 03I B dgis o sl pb (265 Fruoly g Cudlid D95 g Jd p Sliguas
Ao b g ool (8] b 5 (Il an &S Wgs dxgie caslie loj o | g J-olSS) cudlid g (655 0 STL I EWPPs
o 45 39 5 o0 w5 il Lles SlyeSs Lalé bl does LS o el |y (Lol (v+10)
9 35d odyae OMSEe s pygf 5 (Sl 5 (Joy Cundg p g (SOL el
e Sy o
g 2] JalS yob & (535 50 SOl Il (ool (52 camlin (s 5] L N . ,-
, T o T 28 9 8 pe Sk IMazl sl asli wboss 9 09!
A yoxie g 09 Al )10)08 0 oY Cdlad I Joy (gol8 Canliw )5 g5l o
; ,, A . L (2yo0 Blas] (V1Y)
gbe o gl Mzl j1 (38 e ol by Mzl 3l o)
29 03,90 by 534 20515 p5Y LS (Sypee 53 655 50 SO izl . -
o R Il sl 5 b glaoles i | T3y05,l g pible
sladly oS (V) 5 cil S50 (BLS ojlasl 4y b &l Ho5 (V) ’ (F-w)
3 Yl (I 0 4 b ol i S
3t g Sl JUsl iy 5 o sine (535 pm Sy Il | Ll sl it g1 5350 Sl il 535 | 5" A 5n)5
3 aoye Byb Sl O)’@ (Y~\\‘)O‘)l§\¢m
s So3,8 43,55 |y pygi 145 oyl o ol cblesl I b3 | , )
; ; e el - IMaal b ol bl g Jgp (owbow sla S8 | (ot g (5
o33 )8 Jo glacasls yuid jlib cov |y (55550 SOLpys5 (35 oo £ S ()
e 8IS (5SSl Mzl jue ) o) Er
3 g2 gt SlyeSs e oS 9 5 L (Y0) i
2T g cdlie o)lyd a8 ola Jodllygims g pol sbiazil 4y Lyl
JERSLp by &S 5 9 p 2l olal . . . .
SOb IME ! gyl Sl slawslio Julos | 53,8 SL_aly8

Ciygypd plda ol 33 (655 00 SOb M) codds dusloee sy jb3)] Laas

25 ey os (268 o |y ol oo g il

oMol dlazdl § (8)laie dlaidl > (635 s0

(\7AY) sl

= Psinels 5 site b (55 50 Sl Mzl dnogs o 55 (sla 08 )3
SOl Il bl dawss gboyguiS 50 (Jg 2yl (golasl wisy by Hlade

31 M8 2l L3 o 2 (s )bline g sk 5T (655 0

@dlatl Sl (655 0 Sk Ml 5

9 Sy
(WWAQ) ool 50l0

S35 30 Sl oy @Ml g (s plyadgtins (555 o SOl JMatal ccodlas
Ll bwgie 4> )3 Gl slo)iS plo b anlie ol

Sy eMbl g plocdgiame wublad ow)yp
lpl 655 0 S

(WWAR) sgome

—

. Crowe & Meade (2015)
. Hielscher & Markwardt (2012)
. Zervoyianni et al. (2012)




pLLs Sl Jol jobo 4 il cos naille () X593 o bgaye
9 bl Jalge a3l [jome )9S (ol A2l)3 b (oo
el L5 A5 o il Sy, ol a8 o
S Jo g Jor slocunlw Jlio gl ituud g olai]
dgdn ml 420 S 9 05 ) ol Py 4 ke
o Cate il S o S8 Jlo s 4 & ool
LF XN Tl 5 955) 35 (5928 S (L)

bl 3l 0,8 walyd (oolaidl Sy a5, IS Gua
e oy S Cuwl oS Jad (golaiBl glacans o acugd
Ol sl adlie S g e (g yides gy Sas adlhe
DAL A by il ISl LG g el Wnailse
ey s g 35y 58 s 15 .5 oy S
Orizmen Eewl GDP 4 s ()b Gl 55 9 GDP
el 5 5588 U5 bl e Sy 45 IS Baa
ol jylaie 4 Cunl 928 o) 9 )5 lagayy Jlo
o 90 Ay Ld o o j5iS Lo dlie b8
sladdie londs 8,5 (las 1> jauiS ya dlaidl I ool
oio GDP & cos (2,8 (o 5l a5 )le Jbo S
6l Clus 5 wwlea s o YIS aljolo @ cowd ()6
golo » alls Soad wloa s o YI wlplo 4 s
SIS

9 o Sy g5kl Ve Al ol Sy (a3lS
load (b jlel 80 (slie S ya (o3Laill S
Lol (159 U ol 00 uundi 93 D3y 23l dws o) 5Lital
S e sl il bl Cuns 4 S 10 Ky a3l
B A) omb sl San) 5l (aloog)S 53 & Cusl a0 b jao
A5 (Lol FAALS «) YU jly Sy L (el Ve
HyS e

clainly Sl cla i liS 51 Lasls ol cslmosls
el 005 2 5l (ICRG) Lo ygutS” Mol S

55 yo S JYEao! YY"
asLs ploe 4 (Ve 0F) gste a3l ) ingly cul
‘L)DL"" u_o‘ ol 00 oalwl L;)‘_f).n SSb J)’t‘b—w‘
((I52 Comolows Ml 039> aw 3 1) (535 50 L Mzl
M8 oy 390 Jlo Pl g (paed b (aolow Sl
IVl s s oLyl jedaie dy icsu pa 3 cal 03l

6. Gazdar & Cherif (2015)

s gy -

HreSe 5 555 o S il Lol sl Bais ool
ol 3)90 (Niwsod 1 pS 5 S90Sy P9y 93 o>
g shy Clllas & a2 b (Sge)S) B9y 2 25 o0 )5
Jame 5 (V) 358 ) g )ikl (V1Y) Lowom 18
835 e Sl Ml (NS 3 sl 1) (o)
) 005 o3lia] s il yaS

(")
Gg: = BoGYr—1 + B1MPI, + B, Pl +
BsFI + &
(@9 by
s JlyeSs Gg'

&5 yo Sib T Joy caliw Ml MPT
5 555 o Sl gl JMazul :PT
e 658 pe SO T Il Ml :FI

b g VY
P yeeitS Mol ey Sy (sloinly (adld Baios o
odd 03y LS & 0gd SleSs asli olse 4 (ICRG)
bz 09y 5 5 dw ) yusie YV dias, Jold o5 cunl
2500 03y e b an ol claganas, 5 oljlal
sl Lgb‘)'i RS Fo gV u‘u"”u"’ Jo (gl sl
0Ly Ca sl (oolasil (oolil aslon « )y 8
Dy o olawl )ig..) ))]9& 9 u.sl.@? SSb Lo d‘)&
ol sl ai)le 4 cwl slanl g ool jxie VY ol
pac 5 0plias Sy (oolail — el byl b «wgSs
S5 o A 65530 ()5 ladsle pw dgw CuiS y
562.m.3._n duum:\; 5&«.\4}‘.2.».1 ).) ul:\‘.nuéj C.AJB.) c.)L.ué “.S'?)B
CangS (2555wl (93ld ot (gl g plas e
(00 BARNY c)%.\»‘) d)\jl-“-“_)l}") u.&..f 9Py ﬁ]).g »
€ Ilo Sy 5 € ool g (Ko (sladdlse
e g olaidl pllas I8 5, Sloe g baylyis 4y &S iz

1. Good Governance

2. Monetary Policy Independence
3. Political Independence

4. Financial Independence

5. International Country Risk Guide



M WA e s 5 o oolosd il Jlo ((o2LaiBl dmangs g 15y (slo gy sule aslibiad

oa odliwl 2SLS 3o, 5l ¢ colow 5 (s5Laibl pole 059>
cwlio (g)l3l pusio 8L gy cpl 5l edlatul dojY oS ol
o (S slajas L (g li0yg) S o8, sl
OBl 35 B3 gz (plaadgize b g ol Lol .l
grtargy Lo yiie ol (1392 393me g cawlio ()13 (sl it
b ysite (i (Shsed Sl o (o) cnl izpen ol
J)_,.g&)'llg.a.)b d&&‘)wgoa)f& Iy Iy
a8l as (glaygliiS o9 (1WA (e 5 ()
Golie sla gy adax 5l Lugy (2bls sloosls (GMM)
o5 1509 S Jials Ly S (sl (ool
o3 Jio Sy sl g s ek sl ad s
o3> Lty S (mjos sy b (Sgew S 095
P9 50
(v)

Yie = @Yip-1+ BXie + i + €t

i=12,..,N
t=23,..,T

Sl Prumog sl puiio J10 e Xip sl it Vi
arlyl g adsbeo I3 5 Ep doypiS ol b (03,4
(1) oleo 1ler (ST el Sloj 090 5 35S L5 a5
A Aled o D9 Jdo 3)ls adBy b polde b diuuly pusio
PIETOMez g ()9 )5)) (g sloysie (&S
o (g, 5l edlissl aomi )3 g 0l d9 29 4y (Stuan
Al L |y 5Ll 5 5l h)e mls (Jsese Slaye
sloby) j (S & Cunlayjouess )5Leb gt py
1 ooliiol nygiS (3l i g ol 3l Gl (el camli
0Sle 45 Lol Sl agy dals gl aye (55 Jlis g,
adslas 5l (g5 ol com > oo il (9095 b I
Bis OLS sla i iopmaess 5)55Lub o 5 odd s
(V) adsles 51 ol aspo (65 Sl 5l g 0 nlgs
bl pables
(v)

Ay = aDyie—q + B AXir + Agyy
y olel hByd (Siunsan cadgl dolas | (65 Jolis Lol
35l ol 0sd g glbd s g dtly it 4y oy
O 008 Byboys el el p5Y gy ol 5 (O ¥4 4Y L)
crlylis 258 o3l i 53 (glil sl puiie 5l JSuiie
1D dalss S ) g 4 (F) Ablae (gl b jsliis

2. Bond (2002)

Lo S o)l iS5l plaS” 2 g Cosl 0l 2ilas olao)lS
Wooly ise y o slaeli S clied gaemme yS s )l
il S 635 e sl izl 43 cpl by ol
Dy dalgs Y&

el Jg conlos il & ja3ls ol Jgl i
Sl o ol Bl lao)liS (l 3980 oSt o)l
wilaal Gl o (635 50 SSb Wil dsy3 ¢ Jgy Cowlw
3 5 e il Bl 5 655y Sl Mzl 4oy
35y oo slalil o )las 5 bl ple (515
(A X eF gie) amd o )18 (o)

S35 e Sl pazd b (lew Ml pg> 350 5
o)l35 i 5l 48T Ghsu (9l )3 058 (o0 )5 (s 259
SOl by 0)93 9 cmal g Jje 0550 Sl oad JoSuts
9 Jole et slaasl cJld 0)95 9 (e 09705 (555 0
)50 535 o Sk el cip > oo slasl jpan i
olon) 35 02 58 (o

3 290 55 0 Sk Jlo Pl pgw 3w 5
g Sl 0l JoSii o)1 (5l i ol 28 (o0 4118
sbacodgion wdgd 4 b ply ld Jod 5l 63)lge
oyt - dply 0y93 Job ctgd 4y ply (sllasl 13 25290
At plaie 4 (635 50 UL cullad ogou Coleg 5 g daply
(o) 255 oo 3 1y adgl Gl il > oo 42,8 3l

P S o aS 3l 3529 Jlisl (ol & (ol & 297 b
ElindMa U o yguiS Mol iy Sy cgloinl, sl asls
CaBly 1 guls ol (S ol )3 9 Wgd (e (ool
o=l ol Blis a gly iagl cpl cil ausly Gl ol
5 Jlo Sy el Sy ppile s (3 Sko I dlas
olawl st SleSs (asli les 4 (golaibl S,
Lol 03,8

owdliBl gy 9 Sl oy90 Y-V
SOl Il ey aasly (g2 93 0l ol San
Lol WANIYAY Lo 0)90 50 g lheSs 5 (65550
5 5535 o Sk Pl gl adaily gy polate & el
o gl 35 oy — 5l (555 o SSL Ml a3l
Sle dlaly gy (GMM') gy ol (slaodls aiblyppess

2 a5 sbool Gladss pie )0 Db oo dygly yuxio 93 oy

1. Generalized Method of Moments



w3 o SleSe sl pasls Giod 5 (555 e Sk il e dally oy 1002 9 205, Fe

Glaal 5l S5 wls ST Mzl slal j ol sy g
Sl e ciclisen Lol s ey oy st
el o sladilio 5 g3 e (aSli b g5,
oy eSSy (o) il ekl oM cplpl
L odel Cewd an ol s 30 jblize (y905] 5 (Susen

ol odd 485 IS at 05l 5l ool

Jae 29Ty i -¢
a8l peoxd (gloyli S o) 5l edlaiwl Ly s Sl peSs
Oy & LY ABD 0 UL““"’ I) (GMM) l.»y @91314 dL&so)].}
D Ud‘@ﬁ o cowl DJ_.{.)); .))9]).3 4J>).a L 41>/~o

23,5 o dolre 3)ly Jiume puiio S5 dy9lp 5l Als s
e o 4 b 8 )l ppgeil | ol gl elal
1 g o0 3y (6)l3) sl pusio b ladlowy (1050 dimas 5
Y Ll 5l Jae 359050 53 eais odlil (o)l (sl yuiio
olee b g iy Jae (a5 0 2030
A 40 9 3l dg g 0d b odlaiwl (slayll g Uas (lin]
S IMB ] EMas  Siiaoddsd ddpo puuni jolaio 4
CJL»; u»Lw‘ P ol 00 ealawl WL 9 9;\/)] uyo)] b)l.oj
P o 398 p (Gae jho 4ud )b (V) oyled Jgio
Oy Ot g9 0anis ) 00 (S Sl ST M
g Jae slayiell 25l sl (ol 29, 8L 5 $Y)
Ay S LS ol el el il sl Gis
Gl o b (St (WS Mo 1 (08 Jslas
04 (6 S Jolas Il Mo 9 oM &3, IMes | Mo
Jie gyl Sl i 293 9 Sl 4 ye (Stusesgs <l
Sl rslio 9y Jsl aiye Jhaidy Lol b a3yl

Bl s Jho oyl Gy Sl g 039 Jhe (e
Ol 835l Jae slag 2 )3 (3 9ol @l
Ioiine 2V g 3 35 bl S5 5l g cute 30 s
39st0 45 315 oyl IV Yo gne g Cuto U ol sl
= ite 8B U5 0)95 50 oy g ol e Jlo (slacS,
Olsie 4 o)l b oygd 3 gt Sl sla s ls lade
Pt (HheSe Glapadld Jsl 4y aidy cups Jie

E(}’it—s Agit) = 0 9 s = 2; t = 3, 4‘, eny
()
EXjt_sAgip) =0 |, s=>2;t=3,4,..,T
725 Do ()l (slo e 5 el 5010l
D9 oo 03!
)
Z;
= diag (Vi1 Yizs - Yie-2 Xi1, Xiz wor Kit—2
0 L aS ablionass (sbojgliiS o9y slo)Soy5ln ol nle
Dgd e iy pj Oyge 4 S ee 03> Gioled
(v)
a ; -1,
§ = (BzAyZB) BzAyzY
o seil ol o)l a9 gy Bl g3l ol 52 b
i L ol o3l 42 L7 i s loe 590
Alsod o dud yd .l (asulie b 5l o sy dgase
O 3y Cyao 50 &S Cunl (615 sl pusio b asilaw ()05
b 0as 485 LS ()l (sl puite el o sl
o (Sturon 329 pas (905l )65 929 b WS+
aye Jl Jimihtd dlee (sloosilaidly (g5) 2 pod 4 e ||
Sl Jgl 4o 635 JSWE by |pj 005 (0 @50 ol
Cal g 9YT) L5l 9 adye 5l WS Oy Kierandgd
g 29l slrosly GMM ig) o3, )8 4 (YA AR
Sla oSy 13 35250 sl el Blo ¢y Cleb]
I sio b Siiod &S om0 ,S ) sl pusio plod &S ol
A ilgs o (Loles (gl psiio g adBaly (gl puxio dlon ) 5l
09 ligp SS9 Wil (gl5 it 098l j5 o 4y
Y =z N . .
(\’ RERY/ W U’)S) dguw J> S L?")& lelb).uwa
iste slal (655 po SOb Ml &5 sl piomen
25 Mazwl ) Selite cayyai plas ya ol laicsls g 35l

1. Arellano & Bond (1991)
2. Greene (2008)



g0 o yd <Yy 9 NARIYAN ul)—u@ Ay cud g G‘La
D5 0 25 SlpeS dgie cge (555 e Sk S

e sl (555 50 ol izl o ool ) puioan
] oy S sl padli b (g3 0 b it
el gl (Siaron o5 (V) oylod Josa > ol pli
5 o5 (S asls L (g5 e Sl Sl il
ol 0133,5 1) o] (slnilge

39-’ 9 LE“)L‘"" ‘L;n.o dlbggw».») dgape )2 u.wl)B‘ o yd ggq
5 ool ¢ I (slbSny gm0 Lial3El & pxie L5 09
alaily 55l gulis g o duoyd +JAY lie 4 0ygd Jgs
s SS9 (655 e SOl il glaasli oo
M) (35 50 SOl Ml slal 51 Sy 2 dm o ol
o 3 (o Ml 5 olws Mzl ¢ oy Ceaslins
(o (el Sa)) 095 SeS> )b ine 5 (i)
S (F) ojlems 3yl y> Jlio loie a3yl (ool
UMl 5 ol Mzl ¢ gy Coaslyns Mzl 5 ]33

O GyeSe 5 (655 0 Sib Ml laasli e dal 5,00 b Y g

(¥) 25915 (¥) 35915 (¥) 25915 (V) 2595 ez
-JAY LIA¥ <IAY e ]
L] 9] 45y 4Dy
(efioo) (efioo) (efioo)
—.AYY —./\YE —\V) ol [
ol .
(+/+*) (+/+*) (+/+*)
T —./.ay o
(etioo) (etioo)
—m o ISzl
(+/++)
—Y/YY —Y/AY IRYLYS —Y/sy m-Statistic
I-¥ / -/-¥ o Prob AR(1) 9905
I NN —./ —Ivs m-Statistic $b g Yl
AR(2)
-J¥A - JOA -IAD -/¥0 Prob
AJEY ya/va YY/0) YY/A J-Statistic 9o
<IAY <Y - /04 <IVA Prob o8l

o5 Slle 238 Lo

sm30 ot (V) gt ) (Stuad gy (30]] @l
9 03> (HheSe slapadld e b ine adal; 48
L &S (glaisS 4y 3,13 395 655 yo Sl Ml (gla a5l
2 oielS sl ples e (655 5o STl il Sl
Oyl a5 caib 1) olail 5 Jbo ¢ ol slacSu,
P9 09 SlpeSe s adls g wald (lgi e ;50
Uy Bglase 45 Jgy (6135 Cuslias > Sl
GBlaal g 10l et o (Jo Cunlaw 31 > (53550 SO
sla 2o U ol cdgy cdBy o Jou s IS
Nod {(Lail (Jlo ool Sn)) 055 SyeS>
opl odims i &S 3,1y )l dxe (gylol Jas I g (ke) ke
S Sl 5 6550 Sl ax ya &5 ol Clae

g SleSe glagadld 5 59 S Sl

Mzl | ool Mzl | i
o Mzl J = Sy
sl LY e
—.J$5Y —./¥\0 ST Sons,
(r5.Y) (F/1) (VIYA) ool
—JFAY —¥YY - /EAR
o S
(v/54) (v/-3) (v/00)
) BRARE ALY Sany
(Y/£Y) (F/£A) (Y/¥Y) ol

5035 t o)l il il 315 slael) eios Slbe 2délo
y/.5 )_g‘)g o[e0 ul—auuo.lol C-LM) Sl 09_0)1 o)\_‘oi Lral).m )L\_EA
(-3beee



d Bl ALy L8 gy g ) (555 e SSL il
bl Copi el JlpeSe caslie bulpd 50> ©)le
WIS (oo Cagi 1) (535 o SO il &S 95 oo

5 535y SOl Ml e ataly Jimgi ol
S GMM g, 5l oslital Uy gs ,So sla s
o 9 WAV BAYAY (Sloj 0)53 (b (Susen o ps
el Sy sloinly (adls Gdos nl 3 .c8)5 1,8
NS o o9 (HlpeSe adls lyie 4 (ICRG) ba)gas
0953 y2j dow yd yuiio VY (gdnddy Jold oS Cawl o 00y
9 0392 (gt Sy 5 (Jlo Sy gl Sty e
SOl Ml jasld Glyie ay (Ve oF) gte (a3 ls |l
65 5o Soly Mzl Ll ] il 005 o3litl (555 50
5 ol Pl ¢ Joy csliw Sl 05> a3 1,
Oig (SLadl Cusl 03l S8 () 3590 (Jlo Sl
g GlpeSe p s S5 e L Ml sl L
(YD) ;8Cizme g Slis pd Gladsd guls b guen &5 34l
i3 S, oS 1bb e gl5sS & 3 tna Sl ol 1l e
o Jlo Pl g (olew Sl ¢ Jgr sl Sl 5>
P palS Cnge dopd IV 5 /N e WY lie s
Il by 33,5 (oo (o3laill 5 (Jlo (gl Sinn)
235 (o 053 (SlyeS> dga cage 555 30 S

stz dlal (63950 K3l Mzl o ol I ioen
Sl M) il Sal e (Stanrad iy 3
B np 9 38 b GleSe laadla b 55 5
iy 48 1y s Sisad 905 gl 25
sloadld g g (SheSs sl jadls (le b ae
Uil L 45 (ghigS 4 3505 3939 (555 e Sy it
slacSan) » plals sl ylyie 638 e b JHil
bl 1y (golazdl g Jlo ol

(55 o Sk glapadld (les > asil 4 29 L
bl o oS sl ol 15 (655 50 SSL Pl
ol g5 (lpeSe slapadls L sty (Sten
Ml alidl cper (S98 Sl )gjle 3980 Sleiuing
o=l 293 (b (o liSenilin 3 65550 S
55 3 1y (635 po SOl 48 1Bl 595 4 loylSgjlus
2l s I oS sl San Jlde i g Jo bl
Sjle ;B cded B el Ja slb pusio

oS digo cpl > cded B 5 ML atily (¢ b JMawl
e Camdg ol slodilie § 05 JlaSo (adls il
il sl

el g 3 4 Solane 45 (555 50 Sy gl Sl
Msine daly cosl (655 0 Sk sy i slasl g )
oS lasS o )l ogs JlpeSe laadlie Sl o ja L
9 290 55 0 b (olew ] JaSls 58]
23,5 (o0 Sy pRalS) 053 Sl oS>

SO o Lallgy 4 LU & (655 0 SO o JHa]
odlawl g Cl Cgd 4y 1l 45,8 0950 g Cdgd b (655 50
i ) 420y (S el (sl (555 50 SO ) g
sbapadls Ly s ae g ((ite) Cute (Stuan 45 (o0
Ot )l ookl Jlo gl Snn)) w93 (SyeS>
L 550 SSb Jlo Ml (ol 33l g2 3)90 0993 )
ol e ] (slmailio g ogs SlaSo (aslh Cuniy 25

Cw) odg

S 5 4o § om0
2 alS (58 e s SleSs drwgd Ladize Llaolasdl
else ool 130 058 o (o5l Lay5tS (50leai] dnwgs
Slrcewlw 3551 jolate 4 b SheSe 2L 5 S5
s Canl 5l olatdl 5 b ol £l (gl anlie
w9 (HlpeSe oLl 3o )bl as i fabl oo Jloye5
byl el podowy (eolasBl b iy 5 by & lg7 oo
(g dawgi 1 he Jalge Sl (So Sl ULl
lreSe e 8)bgd dbaly A3l g0 (655 o SSb S
SOb Ml )ls 3529 (6550 SSL Sl 5 o5
Sl o2l s1ayl8 g 5l g bams bl )b 5l (658 5
dag b anllus SeS O SleSe Cundg dee 4
5 535y Sk il oo bl sy o jlai & 45 3505
Lo iy eddl oo e Oj90 & jidiy 93 Sy
g s g il sonl sl 1 635 po CSOb Mol &5
bloal plai (65503 (oo )3 i el (g o)l
398 s0 o 5 s2s55usly qorlatdl ulads Lilial gy o
S oo SaS 0 (JlpeSe 290 4 ) 5 Lo ol
(2955wl plai) SleSe ot 55548 1 ST Bb
2 (emwlow LS 5 gy ShLS (gl & plyst ccublads
a8 el s lgse il azdly 5 gllae Canddg



(g ol dolilad " ol ) 13 )55 9 g Sllugs
JY-of
el 3 (655 30 Sk Pl (g5l Sle (sl dulio
.V\—\ ’; ¢\ D)lo»:) 6\‘: JL» cg/la u[m.a}o

ol Lo S (WAF) j9esd (ghamo g |yiue ¢(gyuid
el i 535 Sy b o] ey 5
Fojlod A& b o Sl oo sl singiy ing
DY O-0FY

(YY) 5k st (5935 9 1325 «rlege (oou)S 4 s 255
ot Sy i g 3 (53l oS Sl 1 "
dolilad " Jo S 5 asli 5l 63)8 1 ool s,
oyloud @ 0y5d lail 00,y clods,lai ing)y  ole
DAY=YIY o
iR (sole 4yl '"L'Jl)'.’-l S35 yo S Sl el

(s lac 4 P‘)’?(:’ ‘@l:;é fdosmo ¢ yon> f.\l}g‘;_ €5 g LSiLO
P P O DS P Oy S N g )159)’LM;" (YAA) ol
u_a-LC @M”d)w‘ J..J:}) » Uﬂﬁ) C)lzn 9 u9>
A=Y Y ojleus

)...:l_: u_w)).g" (WY H9oud (s a>e g d oo (6 i
GMM s, L oolail 0y o (ool slolis bl
0393 «s2baid] (il Jlo dolilad Mgy ool slaosls
\_Y\c cY‘ b)l.o.;.z &H

Agoba, A., Abor, J., Kofi, A. & Aadu, J.
(2017). “Central Bank Independence and
Inflation in Africa: The Role of Financial

Systems and Institutional Quality”.
Central Bank Review, 7(4), 131-146.

Ahrens, J. (2009). “Governance,
Institutional Change, and Economic
Policy”. European Business School
International Journal, 1(1), 1-45.

Alpanda, S. & Hoing, A. (2010). “Political

c.gl.a.o

9 ol e Jolws 31" (WYAY) e g xS jgatan]
DM‘J cd)_fs.) 4.”_;.0) ."d)Lal’..él J.MJ) x» (.bJLO 4.&»)94’
liws ol o ylivguw oKD 3laidl

5 Slo dmwg Sl (WWAA) Jlas 03,0 g (Jo 98 jgaten]
Olojlw gmae (slays i8S (oolaill Al (6ols CuieS
oslocis Y5 0,90 ¢ glilaio driwgi g dlaid] clo jing
AV=v4 Ay

Ady 9 ool e (WYAF) Lo Ll g des! codljal
aslllas 3y50) S8 CaS Ly ol S50 ¢ 0Ll
dolel a8y (Yo V=Y VY ¢ oMl (gloygiiS 09,5
_AY 5\ D)lA_AA” cY‘ D)B.) cdx_.w‘}jj d)w’/u‘uk‘d wl}
RATA
RV IR R O)‘A.z:: ;J).'dbb 4.!).“«4

it 8L " (WWAY) 48, ol e 5 s csy0
y5iS Gy (odLail Wiy p 9 CueSs (ooly
lais] 55 i doliiil doliliadgy " oMl S5
.Aq_\Y’ ‘&) O)LQAJJ 5Y\ D)B.) cdj{Ld Wjjﬁ uu)‘b/

Al (\\"‘\a) gy ¢)_9m 9 0915 ‘ng]).) ‘_;’LM.O).)
5 Sy SOl Pl e alally (025 5 )
i (S ilaw doliliad " Gy 5 Sl yeSs
.\"\"—V~ ‘\ * O)w ‘\c JLMJ ‘L‘A)://OKMJ‘/) JJLA«:;/

)..«.j“_:" .(\Y‘Ai) ‘}._A‘ R cb.)l).ébl_.\o 9 )H ‘LSJLA}}
ol dolilas " o3laiBl LS p (658 1o SSb JMaul

OLBlRb g del (poroo (6t (JLS] ()5
= S o Sl Ml (5" L(WYAY) jeaio pal

Monetary Cycles and a De Facto.
Ranking of Central Ban Independence”.
Journal of Money and Finance, 29(3),
1003-1023.

Arelano, M. & Bond, S. (1991). “Some
Tests of Specification in Panel Data:
Montecarlo Evidence and an Application
to Employment Equations”. Review of
Economics and Statistics, 58(2), 277-
297.



Arnone, M. & Romelli, D. (2014).
“Dynamic Central Bank Independence
Indices and Inflation Rate: A New
Empirical Exploration”. Journal of
Financial Stability, 9(3), 385-398.

Bodea, C. & Higashijima, M. (2017).
“Central Bank Independence, Good
Governance and Fiscal Policy: Can the
Central Bank Restrain Deficit
Spending?”. British Journal of Political
Science, 47(1), 47-70.

Bond, R. (2002). “Dynamic Panel Data
Model: A Guide to Micro Data Methods
and Practice”. The Institute for Fiscal
Studies Department of Economics, 33(3),
1-34.

Crowe, C. & Meade, E. (2015) “Central
Bank Independence and Transparency:
Evolution and Effectiveness”. European
Journal of Political Economy, 24(4),
763-777.

Drazen, A. & Eslava, M. (2007). “Electoral
Manipulation via Voter-Friendly
Spending: Theory and Evidence”.
Journal of Development Economics,
92(1), 39-52.

Gazdar, K. & Cherif, M. (2015). “The
Quality of Institutions and Financial
Development in MENA
Countries”. Borsa  Istanbul  Review,
15(3), 137-160.

Greene, W. H. (2008). “Econometric
Analysis”. Upper Saddle River, 1(1), 1-
32.

Hielscher, K. & Markwardt, G. (2012). “The
Role of Political Institutions for the
Effectiveness of Central Bank
Independence”. European Journal of
Political Economy, 28(3), 286-301.

Kibmer, F. & Wagner, H. (2003). “Central
Bank Independence and Macroeconomic
Performance”. Central Banking in
Eastern Europe, 1(1), 1-107.

Mathew, J. (2006). “Measuring Central
Bank Independence in Twenty- Five
Countries: A New Index of Institutional
Quality”. Central Bank of India, 1(1), 1-
58.

Nolivos, R. & Vuletin, G. (2014). “The Role

of Central Bank Independence on
Optimal Taxation and Seigniorage”.
European Journal of Political Economy,
34(3), 440-458

Sherry, A. & Henson, R. K. (2005).
“Conducting and Interpreting Canonical
Correlation Analysis in Personality
Research: A User-Friendly Primer”.
Journal of Personality Assessment,
84(1), 37-48.

Zervoyianni, A., Anastasiou, A. &
Anastasiou, A. (2012). “Does Central
Bank Independence Really Matter? Re-
assessing the Role of the Independence
of Monetary Policy Makers in
Macroeconomic outcomes”. The Rimini
Center For Economic Analysis, Working
Paper, No WP 13-03.



