Quarterly Journal of Economic Growth and Development

Research

Vol. 9, No. 33 (Serial Number 33), January 2019 (157-182)

GOLRE! drwgi g iy S iR g3 ( uidg iy cole dolibad
(\av—\AY) yyay ULM.A) ‘(\N\N L;alu) Pow § (W a)l.o..i) Ny Jl.w

(Sobiled 355395 L) Ol 2l SWh ST 1o » drwgl S >l Wb

Yoo . L = * . .
Lo p3e 5S1he0 ¢ Golege (o 5 1 B)
O 21 €05k 3L 155l o231 (5 5131 5 (gLl p sle 0aSails ealasil 05,5 St

Ol 601y 3ke 0153l o5 (6 )ll 5 (gLl o gle adSCails ¢ s3lasdl ann i (6 57> (5 il Y

(PRI iy

|Aa WARYAR GO YY)

Influence of Development Indicators on the Tax Revenues of Iran
(Cointegration Approach)

Zahra Karimi Moughari', “Mehrangiz Gholamreza®
1. Assistant Professor, Faculty of Economic and Administrative Sciences, University of Mazandaran,
Mazandaran, Iran
2. Ph.D. Student, Faculty of Economic and Administrative Sciences, University of Mazandaran,
Mazandaran, Iran

(Received: 2/Jan/2018

Abstract:

The share of taxes to total public revenues differs among
countries, and the main factors that have been discussed
as the cause of the difference in the tax structure are the
level of development of countries that are typically
represented by gross domestic product per capita,
productive expertise, or the structure of the economys;
external factors such as the level of foreign direct
investment and trade. The amount of public debt and
public policies, including exchange rates, inflation and
fiscal policies, government efficiency and organizational
factors, such as political stability, accountability and
transparency, civil and political rights, education levels,
general expenses for education, etc, are also
determinants of tax revenue. The purpose of this study
was to investigate the effect of development indicators
on the tax revenues of Iran during the period of 1979-
2017 based on the Autoregressive Distributed Lag
Model (ARDL) method. Based on the results of this
study, the increase of per capita GDP in the country has
a positive effect on the ratio of direct taxes to GDP, but
has a negative and significant effect on the ratio of
indirect tax to GDP. Also, the impact of the human
development index on the ratio of direct taxes and
indirect taxes to GDP is positive and significant and the
effect of the index of inequality of income distribution,
that is the Gini coefficient, on the ratio of direct taxes
and indirect taxes to GDP, was negative and significant.
Finally, the effect of the combined development index
on the ratio of direct taxes to GDP as well as the ratio of
indirect tax to GDP has been positive and significant.
Also, the country's oil revenues have a negative and
significant effect on the ratio of direct taxes and indirect
taxes to GDP.
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2. Autoregressive Distributed Lag (ARDL)
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3. Principal Component Analysis (PCA)
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1. Principal Component Analysis
2. Chen & Woo (2010)
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