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Abstract:

This paper evaluates the role played by financial
development in economic growth, and also, the effect of
economic growth on financial development of thirty six
oil vis-a-vis nonoil economies during 1982-2011. Based
on a panel of 5- years averages, we apply System
Generalized Method of Moments (SYS-GMM) to
estimate the dynamic equations.

The estimation results show that financial
development plays a crucial role in the efficiency of
investment, and thus, in performance of those
economies. However the quality of financial institutions
varies significantly between oil and nonoil countries.

Another important result is that, despite of relatively
high level of investment in oil economies, the quality of
investment is really poor. This suggests that it is not the
level of investment on its own but the quality of
investment which is important. The high level of
investment should be accompanied by a well developed
financial system which channels financial resources
away from less production projects. We also find that,
the positive effect of per capita income on financial
development is smaller in oil economies, and that, the
real exchange rate is among the determinants of
financial development in those economies.

Keywords: Economic Growth, Financial Development,
Investment, Resource  Curse, System GMM
(Generalized Method of Moment) Estimator.
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Regressors (1) ) 3) 4) (5) (6) @) ()
constant -0.14 -0.15 0.16 -0.04 -1.81 -0.38 -0.15 0.66
03 0.2 0.2 0.7 (0.00)* 0.13 0.00)* | (0.00)*
P 0.97 0.97 0.97 0.94 0.93 0.93 0.95 0.93
yp 0.00)%* | (0.00)* | (0.000* | (0.00)* | (0.00)* (0.00)* 0.00)* | (0.00)*
Linvprive 0.02 0.02 0.03 0.03 0.02 0.03 0.03 0.01
= linv X lprivc | (0.00)* | (0.000* | (0.00)* | (0.00)* | (0.00)* (0.00)* 0.00)* | (0.00)*
Lamprivedum o1 | 001 | 001 | 002 | 001 0.01 001 | -0.02
il p 0.00)% | (0.01)** | (0.01)** | (0.00)* | (0.01)** | (0.00)*** | (0.00y** | (0.00)*
loildum 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01
0.00)%* | (0.00)* | (0.00)* | (0.00)* | (0.00)* (0.00)* 0.00)% | (0.01)**
leove 0.09 0.07 0.06
& 0.00)%* | (0.000* | (0.00)*
loven 0.06
P (0.00)*
0.51
Ih (0.00)*
. 0.002 20.01
linfdef 05 (0.00)*
lind 0.13 0.14 0.08
(0.00)* | (0.00)* (0.03)%*
i 0.01 0.01 0.02
(0.00)% | (0.03)%* (0.00)*
i.  Hansen test
of instruments 0.25 0.25 0.32 0.16 0.09 0.28 0.30 0.26
(p-value)
ii. Seriall
correlation test | 0.17 0.15 0.82 0.66 0.48 0.42 0.18 0.41
(p-value)

F-test for joint
Significance (0.00)* | (0.00)* (0.00)* (0.00)* (0.00)* (0.00)* (0.00)*

(p-value)
Instrument 30 31 28 28 28 28 28 28
observation 126 122 166 166 166 161 161 131
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Regressors

ey

2) 3) 4) (5) (6)
constant -1.02 -1.03 0.3 14 0.69 0.17
0.2 0.1 0.61 0.3 (0.00)* 0.7
(1fdes)E1 0.94 0.83 0.87 0.96 0.93 0.92
(0.00)* (0.00)* (0.00)* (0.00)* (0.00)* (0.00)*
0.04 -0.06 -0.09 0.16 0.07 -0.06
* (Iide5)-2 0.3 0.05)% | (0.02% | (000 | (0.00y% | (0.1
. 0.10 0.07 0.26 0.13 0.03 0.10
P (0.09)%* 0.6 0.00y% | (0.01)** 0.4 0.1
~0.02
Lrypdum -0.007 -0.006 .01 .01 0.01
= Iryp X oil (0.00)* | (0.09)%+* 0.1 (0.00)* (0.00)* (0.00)*
loven 0.27 0.28 0.20
P (0.1)%%% (0.05)%** | (0.01)**
lexch 0.07 0.24 0.08 0.10
0.4 0.000% | (0.01)** (0.1)%**
_loxchdum -0.09 -0.19 -0.05 0.16
0.2 (0.00)* 0.2 (0.01)**
i 0.32
m (0.1
) -0.23 -0.24
linfdef (0.00)* (0.00)*
. 0.21 0.21 0.4
Ifdi 0.2 0.2 (0.02)%*
lh 0.04 06029
(0.02)** :
i. Hansen test of
instruments 0.30 0.16 0.12 0.43 0.41 0.24
(p-value)
ii. Seriall
correlation test 0.33 0.61 0.79 0.56 0.32 0.36
(p-value)
F-test for joint
Significance (0.00)* (0.00)* (0.00)* (0.00)* (0.00)*
(p-value)
Instrument 26 27 26 30 36 27
observation 121 137 137 118 140 120
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Abstract:

The main purpose of this paper is presenting theoretical
principles with respect to the place of economic sectors
in decreasing poverty and analyzing direct and indirect
effects of FGT (Foster-Greer-Thorbecke) poverty index
separately for different economic activities against
increase in production. In this study, using Fixed Price
Multiplier coefficients approach in the scope of Social
Accounting Matrix pattern, the impact of economic
growth on poverty reduction is investigated. The results
indicate that the reduction of poverty in 14 economic
sectors has been affected by two factors: change in
average income of the socio-economic groups and the
elasticity of poverty index to change in the average
income of the same groups. Also, the growth in
agriculture, building, wholesale and retail sectors has
the highest share in decreasing poverty.
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Abstract:

International sanctions against Iran have been lead to an
increase in demand of foreign exchange and ultimately
cause an increase in exchange rate. In this study, we aim
to investigate and forecast the consequences of
exchange rate increase on economic growth of major
economic sectors of Iran during 1976-2014. For this
purpose, we used a short scale macro-econometric
model which has been estimated by the new co-
integration approach. The results show that an increase
in exchange rate will reduce the production of all
economic sectors. Also, the growth rate of all economic
sectors will be reduced to its minimum and then will
increase. Also, we have come to the conclusion that the
production of oil & gas sector will be reduced more than
the other sectors.
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Test of Income Convergence in D-8 Countries
(Sigma Convergence, Theil Indices and Panel Data Unit Root
Tests Approaches)
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Abstract:

Income convergence or income similarity is defined as
per capita income gap between two trading partner. less
income gap shows income convergence and more
income gap shows income divergence. Income
convergence plays an important role in the expansion of
trade relations, so that countries with more income
adaption have the similar demand patterns and thus
have economic reasoning in creating trade and the
formation of trade blocks.

This study examined the existence of income
convergence or divergence in D-8 countries during the
period of 1965-2009. To this end, three methods ;sigma
convergence, Theil indices and panel data unit root tests
were used. The results of these approaches indicate that
there are income divergence among the members of this

group.
Keywords: Income Convergence, D-8 Countries,

Sigma Convergence, Theil Indices, Panel Data Unit
Root Tests.
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1. Opec (Organization of the Petroleum Exporting Countries)
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1. Coefficient of Variation
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Abstract:

There are different perspectives about the relationship
between financial development and economic growth.
The question has raised among economists is that
whether the economic growth is affected by financial
development or economic growth causes financial
development? This study investigates the direction of
causality between financial markets indicators and
economic growth in the D8 countries group during
1990-2010. For this, the panel causality testing
approach, the method developed by Kénya (2006) based
on the seemingly unrelated regressions (SUR) and Wald
tests with the country specific bootstrap critical values,
is applied. The results indicate that the direction of
causality between financial development and economic
growth not only is different in countries also, it is
different for the each indicator of financial
development. Empirical results show that within the
financial development indicators, The domestic credit
provided by the banking sector in all of selected
countries except Pakistan, has affected the economic
growth. This indicates a higher degree of dependence of
these countries upon the banking sector. Furthermore,
within the money market indicators, the domestic credit
to private sector indicator has the greatest influence
from economic growth.

Keywords: Panel Causality, Financial Development,
Economic Growth, Bootstrap, Seemingly Unrelated
Regressions (SUR).
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Abstract:

Identifying the factors that contribute to sustained
economic growth of countries is the main concerns of
economic researchers. The present paper employs a
Bayesian econometrics approach based on Bayesian
Model Averaging (BMA) method to investigate the
effect of public and private health expenditure on
economic growth in developing economies. The
empirical findings show that public health expenditure
positively and private health expenditure negatively
affect on the long-term economic growth of developing
countries. Also, hospital beds do have a positive
important role in explaining long-term economic
growth.
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Abstract:

Considering statistical data during 1981-2007 in Iran’s
economy shows some co-movements between per capita
wage and productivity indices, but does not explain
which one can explain productivity improvements.
Whether productivity increase is the result of wage
increase, or its increase have caused wage increase, or
we can not explain their relationship in causal
relationship. Since productivity increase is very
important in developing economies, we reviewd related
literature, and finally we used Gewek’s econometric
model for comparing traditional and modern theories for
industrial sector of Iran’s economy, to see which theory
is more applicable. Results indicate both wage
productivity theories are statistically significant in
industrial sector of Iran’s economy, but modern wage-
productivity theory is more applicable when compared
with traditional one.
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