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ABSTRACT

The interaction effect between financial development, air pollution and
economic growth is on of the man issues in the macroeconomics
literature and has been considered empirically from the view of
economics researcher. Moreover, importance of renewable energy in
economic growth, reducing environmental pollution and the role of
financial resources on renewable energy projects express the importance
of financial development in the development of renewable energy. This
paper examines the nexus between clean energy consumption, financial
development and economic growth in agroup of MENA countries during
1995-2018. For this purpose, the (GMM) method has been utilized for
model estimation. The results show that increasing clean energy, carbon
dioxide emissions and increasing foreign direct investment have boosted
economic growth in the countries studied. Also, despite the positive
impact of financial development on clean energy consumption, it has not
been able to reduce pollution. In order to expand investment in renewable
energy, projects related to this sector should have been easier and more
accessible to large and basic investors. Proper financial structure can lead
to an increase in the volume of investment and at the same time reduce
costs. On the other hand, it should be noted that targeting for projects can
play a facilitating role and lead to investment maturity. Access to
effective and appropriate tools to reduce risk for private sector
investment and the use of tools such as guaranteed purchase,
standardized portfolio of renewable energy, quota policies and |ow-cost
lending for renewable energy projects will be able to meet the challenges
Overcome existing problems and reduce project risksto a great extent.
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