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Abstract:

The Clean Development Mechanism (CDM) is an
international cooperation mechanism that provides
developing countries to achieve economic growth by
promoting investment in clean energy projects.

This study investigates the effect of investments on
renewable energy through clean development
mechanism in a selection of developing countries using
the method of differences in differences during the
period 2001-2018. The purpose of this study is to
compare the spread of renewable energy in countries
that accepted the Clean Development Mechanism in
comparison with others. The effect of implementing this
mechanism in developing countries with poor financial
markets compared to developing countries with
advanced financial marketsis also examined. The results
show that the implementation of clean development
mechanism in developing countries leads to the
expansion of renewable energy. This mechanism can
finance clean energy projects and transfer modern
technologies to these countries. Also, according to the
results, the effect of implementing the clean
development mechanism in developing countries with
poor financial markets is far more developed than
advanced financial markets
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