Quarterly Journal of Economic Growth and Development

Research
Vol. 12, No. 45, January 2022 (59-74)
DOI:10.30473/EGDR.2020.53225.5837

L] drwgi g iy (B yiRg 5 ¢ ke dolluad
(DI-VE) Ve v lin cais g o oyloud odjlgs Jlo

Olpl 3l o (Gudlad galadl ady 9 (wlww sy ( o w gl

[4 . y . gage
IR (g 0315 BLo s 4ge
O 555k o&ists eslasdl o 8 HL skl )

Oy 3L o&ssls ol iyl ulis )17

(1YA8/0/TA 1 2 3

VFAA/YIA sedb o)

Financial Stress, Political Risk and Economic Growth: New Evidence of Iran

Mahdieh Rezagholizadeh', "Hosna Rajabpour®
1. Assistant Professor in Economics, University of Mazandaran, Babolsar, Iran
2. M.A. in Economics, University of Mazandaran, Babolsar, Iran

(Received: 28/May/2020

l Original Article '

Abstract:

Financial stress and political risk as effective factors on
the behavior of economic agents lead to uncertainty and
changes in expectations and they have important role for
analyzing the country's economic growth. According to
the importance of this issue, in present study after
construction of the financial stress and political risk
indices in Iran, the effects of these two variables on the
country's economic growth (per capita GDP growth)
during the period 2009 - 2018 have been investigated
using seasonal data with ARDL Bounding Test.

The results of models showed that the increase in the
financial stress has a negative impact on the economic
growth and an increase in the political risk index -which
means reducing in the political risk in country- has a
positive impact on the economic growth. In other words,
increasing financial stress in the country during the
period 2009 - 2018 will lead to a decrease in per capita
GDP growth and decreasing in the political risk leads to
improvement in the economic growth.
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