Quarterly Journal of Economic Growth and Development

Research
Vol. 7, No. 28, September 2017 (113-126)

(\\\“—\Y;) yyas ).ul.; i g S D)lm:: [rety JL»

SOl Wby s 5 § (s adtinn (SIINT Ao g 3959 30 (Jho drwgi S

Y . . \ - s 2
GOl Nl 4o g0 ¢ ledygy v\gw;*
Ol 65y sims 035 sy o315 sLaBl o5 8 Lske )

O (015 €Otz gl 5 Ol ol slail 05,8 L slul .Y

(17R0/¥/A b 9y

IFAE/1¥/10 1ol 33)

The Role of Financial Development in the Arrival of Foreign Direct
Investment and Promotion of Economic Growth

*Farshid Pourshahabi', Marzie Esfandiari’
1. Assistant Professor of Economics, Bojnord University, Bojnord, Iran
2. Assistant Professor of Economics, Sistan and Baluchestan University, Zahedan, Iran

(Received: 5/March/2016

Abstract:

Economic growth has always been an important
objective of policy in different countries. In developing
countries including Iran, to achieving a reasonable rate
of economic growth is essential. Since developing
countries are facing with low efficiency of investment
due to technological backwardness, so this set of
countries would be taking advantage from foreign direct
investment (FDI) as a source of capital accumulation
and promote economic growth. Iran has a good potential
for utilization of this resource considering to entering the
field of FDI after the implementation of the nuclear deal.
But the impact of FDI on economic growth needs
required fields, including the host country's financial
development. Therefore, in this study financial
development as an important variable in the FDI inflow
and economic growth is considered. The results for 10
developing Asian countries including Iran in the period
1996-2013 indicate that financial development has a
determining effect on FDI inflow to the set of countries,
but this is not enough and political stability is essential
for FDI inflow. Also, the results indicate that although
FDI has a positive and significant effect on economic
growth in these set of countries, but financial
development has a deterrent effect on economic growth
of these countries due to the weak institutions and
inefficiency in the allocation of funds.

Keywords: Financial Development, Foreign Direct

Investment (FDI), Economic Growth.
JEL: F43, G30, F21.

*Corresponding Author: Farshid Pourshahabi

Accepted: 28/May/2016)

W

5 Gl Calisen (gboyguiS )3 cwlow pie Blal 1 o)lgen (golaidl A,
8y YL g5 4 ol o olnl dlox jlanug Jl 53 (slaysaS )
dnog Jo 3 sloypiS AT 4y dagi b 3g) 0 lad 42 (6905 (5oLl
340 3y Sl ol S b SeiySS Sile e L 4
Sl ) 1515 oy S 5] egr ) ol il o
2y =85 g dlop il cuslio gite olgis 4 (FDI) ()5 auitns
3959 Gl B w8 4 a2 g b 5 ol Sl )3 x5 000 g3l
O 3 ol eyt Sy ) (Sl 3815 (08 2! 5l ey FDI
ol goluatil ay oy FDI g9 15 andl ol oy 50 o
2 Ol A3l (ljee )9S (Jlo dnwg alex 5l Y oo
slsul 9 FDI 599 53 pte yusite S glgie 4 Jlo dnugs adllae oy
g Ve gl adlas gl .l 48,5 )1 )8 dagi 550 (g0l Ay
odimd L5 YAAE-Y Y Sloj o931 ol Jolis dxwgs Sl 50 ol
o=l O FDI ag)g 5 00 iiS s ki SO Jlo dnwgs &5 canl ]
a5t e o) 5 bl 1 0 3o Uy 5 dpu
Ore A3l e 5900 FDL sg)5 dl 58 (gl 0L 5 0395 (3
A5y g e g cute I FDI an 5148 conl ] osimd ol gl
Jds i Jle anwgi Lol el adly (awyp 3)50 (slygulS (oolaidl
by yo 005,03 Bl cllael janass ol 5 balys (39 cirs
ol ALl o ygulS” oyl (golaidl

(FDI) (2,6 meitce 5354k js ¢ o drusgs 150" (0319
.déta.ﬁl Ay
F21 «G30 F43 :JEL s isdinbo

ey 8 2 gamno Dungh *
E-mail: f.pourshahabi@ub.ac.ir



YA ¥+ 8 T Jg)lS g S508) sl gn 513,05

g Laccwluw (Jolge o] 13 a5 canl (g1l Jlo duuwgs
Fye Jo balil g abawly 65 JS5 sl p3Y lasles
Jlo Gledd 4 0358 g (Bres (o yiwd (Sl 5 0ud dlo]
Ay & Klgicee JUB diz o5k I Jlo drogs 398 o o2l 3
ollisl Ui 50 (Jo dawgs Jlo (gly g yoio (g0l
oy S0 s & |y )l ¢ Jlo pitaanmn 40 sloie]
SAedd e uwl)sl QI)]KA.:.[A)M: dl)’. |) 0929 Aoy &S 03905
sladloyw | 5HLS sdlaiwl 4 yorie Jbo drwgd Cpicmon
IS alo s oy cuslil gio oS bl 5l g8 0 Jlo
Il b Canlbie (o135 alo s plosl (gl ol iyt
ool b lg cdgd b aisly diisls 2939 (Jlo it j0 oY
(Jy a3 plosl ) oY ()liSwlo o Slyes slaau s |l
ol 0 &S Canl pl drwgs b jd slayaulS )0 dgn g0 Sk
Gy aelyy yidin (Hed i ohSL s 4 L ygiS
SLS s slaaisze gy gle 5 25800 )l aujp
9 sl 092 b b oyl (il 53 gl 2 938l o
Sl ode S 4 i ale s oIS 35 ok
LS 55l d 39290 dulojpus Sl &8 395 oo s (STl ST
g 03wl

2 aloywo bl b9 eSS Wl o a8 wlio jl (S
Sloslawl a8 oy |y de gy Sl 0 slayeiS
CMT Loy alise glosl o 51wl ()8 (6,18 4o puo
wlacaie Jds a2 )8 pitus (yliS ko ju (>,
JGiz) (ol s eyl b blo) o3 elenss Jasl wils
bl gl pSecwlo xio 0puf 9 upde se,lee
5 S9%e) 1l o (galatil 03y sl T Jlos & 5 aleyus
) e (S Al (BUSST) e lojle dnwss
bl bolyy yedio 45 £)lASaleyw jl cusl oyle
Ay S g ol x8lie saad i g 039 ey
& laidl glaasly (ol jeuiS) jauiS S paiio (gdlasdl
8l (ke oSy (23 dnd) 503 59ulS (ouie

oili8l lo s ds 13 0, le FDI e LSS
ol oo ilog wsslisl g W0 5 )l s35250
ol i opglas (Jal Lalidl (e O )lae
ol g0 IS (69 g ley (a35L

6. Federici & Carioli (2009)
7. UNCTAD

doddo —)
e Jslgs 5l plejus bl (SIS slagSl ol
Oyl der 3l dewgs Jb 3> (sl yauiS bl o (gdlaidl Wi,
455 b il o pley il sl (g3l 13, sl
5l ool wl dewes Jls j3 (glaye S > dyloyus Cudgd o
o=l s aleyw clilil gl ()3 it (gl o s
aoly (S sl Cuol 48)5 )| )8 do g5 350 L yguiS
oo Dok ¢ bl (elaidl Ay alos | dmwgs ouiid
5 e el ol pllsS (a5 (1S IS g o (sl
gy 0didd (LIS (55 & ()6 LIS Al e
i 9 Eg=90 9 () s (T dbop Ol
2 olpl (A8 NTAB B (2gSS 5 i (658 e) AL e
Ol 0 bLS)| ggmd9e 098 4o i b adlllas ()
3959 9 dwgs JLo p3 sloyg—iS Jloo (KB dauoys
AR oan 2y50 )5S ool 4 (2)B e (5 4ke s
GRS 5l ol Blanl caa aobdl ) piores (cuwl 4 )T
5 K1 &) ol 0sd () (oolaBl 0 g2 ()2 290
S LS NN Ly ag)) 15ysyd coolal 3y ool
Sdadiy (olaiBl Wiy Wlgs o Jlo dawgs (VAAY NAAA
oy Jos 0l 390 55 (V) piasond il iS55
ool 15, 5 o ot i cnl 5 Jlo cloge)S
by o drwgy ales o ST olela! uuob Gpb
Sl 3o )b 5l maliine i g pudine jo-b 4 1) olal
Sgmste Mg Sl ST g0t ol g 3 b
oili8l 5y 5l (e drwgr (AY YRS (5 ,40) sy e
4y yove oleMbl o)l pae ials 5 bajlul juw S0
5 Jlo dawgi Gyl I rionen D90 @lie parass doup
oS, b S daum0 g Glpde 2Slos yr cojllas )5 S
cole GVl g dngy) Mhise SRR LSS ) S
ol Sldlas gls VIV Y 8 gl o S8 )+ )Y
YL o dasgs 1 a8 olbygiS 48 Casl o oimd

= slaglymo ply s i Cwglie I A ls)65

1. Romer (1986)

2. Lucas (1988)

3. Schumpeter (1911)

4. Roubini & Sala-I-Martin (1992)
5. King & Levine (1993)



AN WP 5l (it 5 Cuunnss 0)losd (ot Sl ¢ dbaidl drwgs 9 Ay (sl yidgy widgfy sole doliliad

A8y d Jslos ST (p90 00 (Rl JUI 51 w2 9 995 oo
oM )5 maitns (6|5 ke s yled o K (g3laii]
0 338 e 3l oolatdl Aty 1y JUS i 51 eSS
258 LuaiBl Al (hal3bl & oxie 5 it 3 Ojg0
51 hls b (VY YWV 0l3585 g ()Lae) dg e
aclil ¢ Sluil mlin drwgi ¢ 58 yisly JWEsl caloyu oyl o
ojg 4 ()5 ©ylad (hyiws g Copde Lol
My 9 piali8l g Slobo max cla)lil 4 ol
SHSaloy b o (28 s 5T ALeyw (SLlje
awgi 5 305 slacylld pbxl B )b 5l ()5 i
O By ol yiS Sllo CuS 5 andSy g9
Mg Jelss gt S 5 39290 5 A (28 D
lod bl (ljee 598 (oolaidl A5 e Bl Sl oo
Lo ()5 s ()54l s 48 Wloi oo o sled
ORIl oM a8 )l Jlo slagl 503 5 i
3 g0t Ay s iete b IS oo g35290
J B o) Gopie paass g GGeless Uil &b
SIS alopw e daly & dilei o Ol LBl sla e
bypin So5 Jolge dlilie o (5Ll 13, 5 o s s
ooyt bawer a8 Jhe ¢ Jle laie 4 () VARV glod) ol
JEPIE NSRS CAIN PR U N AP SR Y
o by e (2balad) o ()b s ()15 41k o
9 omeyp) bl e Lo (sbys-iS Jlo gla )il anwgs
IS 5 5955 ool adlllas gl (VEY Y+ 0¥ (o)
paiime (6T Wy 4 ol ] oaims LS 5 (63,
938 (o Cmpil |y (lge (Sl )yeulS (oolatll L) (2 )5
SRS aloyus Qo ey Gljre H9iS (KiBlbanwg a2
WM (93,503 JloS g 955 3b) )15 Sl ()1 aitene
(MY

)5 e (5 )15 elop Cuta b Sldllas I S p
o Jolge blasbazsl S es a1y (ooladl w3 5
2 BygiS Sl (5 0 Shos Colis Lol LY e 4,
ol Jols yguiS (golaiBl Loyl s .8ilo3g03 o FDI Gl
Camd Dol 55 ()05 (392 b b epyg €5 ik
sl e ddex o 5 Bl LAIBL g 4 )5 Ly
5 oS! Aalllas JUte (gl IFF DYRY ¢5)iSan 5 usb)

1. De Mello (1997)
2. Hermes & Lensink (2003)

(S Ol )y condd ials JLS o LS 8lg 5j0kwd
S o5 ol b Ll sl «dgd Wl slael > il
il dacslsy 515 sgup e elain b solasi] lo i
oMb las)le s SFDI bl oSS 0pue 5 culsy yad
3l St Le bl cylo p 048 )3lo 9S4 (ol Cljlitel
Mg elde L @lice (58 o 1 ctenidy 53 ()l
bl ol )5 53 g8 dbrl s ) GRS SasS
g Baely> Jalxtol g ctplo s lajee sl 35 o
Slaaloyw zo)s (o )5 alop slrojgn b i)
sl ) syl g I3 mlio bllasl sl
APV AYAY Slo 5 00lj)Loc) 0)uf 5 dsloy s 0aiiS ol
(AY IYAD ((edg05x0 ¢ (ooblols

P (25 e S wlop & (nlog2g L
e deg b Llgoe 48 ol (olal pge sl jie
Lol ol aidls ooyl ooladl w3, 5 395 cla S
s (IS oy (IS il aiej > lillas puls
035 Cglaio Lo liseo (slaygiS jd (obatl Wiy p )1
o apl cro alaly ol 399 Olalllas I Sy 5> Canl
by o bl o 30 allllas 1 Sp g Lol el
Gl 0aiis odmlie (> )1 madtie (6)li5 ko 5 (g3LaiBl
Lulyd 0392 g pae Sl o o Cto ()6 pas L
slie o gy (Jlo anwgs don ) Gljee y9a8 31
alllos ol oy il 2 )5 s (6 )liS e oo
s (65 iS oy 5 Jbo duwg 5 & canl o 3oy
sl dnngs Jlo 53 )52V o ) (ool Ly (26
alllae jglaia cpl (sl 3 515 (igeil 3,90 el 2 25T L
it gy 4 pgd (St Cuwl 00D (g5 (A5 g
dj9 Emoge L adaly 3 (3dod din il 5 £9d9e Ol
po— (A 33 95 gyl (e sl LBy (o)
i 5 adlbs (5o SH 350 ol il o l) adllas
5 e Jold pomy (iSe caled )3 5 ol o &)l gl
Sl e (8 S o

Gui diy § Eg090 D! ¥
Bl 5 2 oy 955 51 S8 (sla Julos ol
e S ailops a3l ge Gl B 53 ploj Jsbo 0
B Sl w alise slabpy oo il )6
PSS aleyw g9 cnl s cdlbie b 1) (o)1 31 oy i
a5 4 e aylopw (639350 Lol JUE 5l on



dewgs 4y y v (g3bail Wby —Y e il 1) (goladl
5 o8l Ad) y adybogd alayly =¥ b olyen 4 1y b
5l e Loy (golatl dawes adgl Jolpo )3 a5 ¢ Jbo dsrwgs
2 99550 (el 1) coly oy (3505 o018 55k
Jlo o s gy Lolay asy Jb o slatdl gax ol o
(IS 5 i) 255 o S Jlo dmng 5 8l i
Y+ ava.

sl il g oalaiwl ay y e Jls dawgs
@S = 9298 ()15 pritie ()RSl
Candg & 556 ol g Canl HIS,80 55 S (I le pu
B8 bl )l (S gl )9S Il dawgs
b sl S,y b slaylib Ggs 5,Sles o blaolasdl
a JLos 4y a8 oo 4ol Lawes (g 8 lo jus pd
dalllae & dogi b amd o il |y s Las (gl g)olid
S . WOz -1
Sl e byd i e sl axegs 500 9 4,4l
lail Wiy p ()b paiiae ()l o Cute ()35
g a0 ial3sl 1) olie del S Lanass ( Jlo wims .ol
a (2L el (IS alojs (93955 Ol 4 295 L
Flo Sptas LS (0SS (i y9dS > Ol cd )b
bl oyl By slp 1y (oo o)y Algs o p5aidly daangs
sl Ag) 1 g dled slonl (2)L5 oLS L (5D ol
A8 S8 (2B itans (£ )18 dlo o b b o (slas)5lid
Cpodl (VAN yiog s (VoA Voo ¥ ()L ¢ ,L4)
Coglgs Lol 1y 4l arwg Jlo claak g
08 S olal ad) g wlopw 39290 (SIS
Al aej (nl )3 485 g0 Slilhae g 3905 golae
obelS Gkl Jle lalil ops 3 ySles oS S e
U cleofgys 5o oai ooy (oo dylo o cdlalio als 3
Oil38l (eolaiBl Wy doecs j0 g 03903 Cpeud Iy YU a5l
4 AAVY ola AT 58K 858 el WL s
Lo YA o )Ken g goi5 5 &5

S ko s (o3laidl 1) ol Coonl 4 g L
Sl By do aabl o oS sl o plodil 0e ol j> Slgly
295 g0 0)lsl Glalllas ys]

5. Alfaro et al. (2004)
6. Goldsmith (1969)
7. McKinnon (1973)

Y - )
Oy 9 3> 5 WgiSg gl (F+0 NNQ) g 0
Ll 48 el o Bacimd b5 LiShe sl () VAAY)
poriins (5 IS wloys (618,80 1 ojee s9tS S
Bl s dallas .l 0dgs 50 (olatBl Wiy 5 )18
S 5 3l aS el o saiay i e e g
Sl el i) j ()5 pulie 5S4l
YL Jlo axwg paa 1 aS YU sl p b ol yguiS
g3l Ol dal)d b (glaygaS 51 ey it 065 5
Sl U5 i3l el Jlo a4
5 Sl ) s e LBl A3y ()5 i
g0 o slaylil drwgy o5 "j oddd i 3,30
Ay (S e (RS wloy ()15 31 i3
YA 0,850 fls  (SM) 25 o ) jd (oLl
(WY
dawgi (et dlaily (6))85 031 5900 A3y (laey s
sbaoly ghol cozge g 03g0 ol |y (o3bal a3 5 Jlo
il e Eadse ) odimd (L (Yoo ¥) T il )5 adlllas oS
(Il g 5 a5 bt lalpl (Byme 5 Jlo dmwgi L
Olli8l Sy ialS 5,k 5l caenil golatl us,
SIS S g @le dinge parass Bl alopw L
St 5 s ) ) Aol )58l 635 dyle s
148 Jo clag Sdanly b pd Tols L 5 L(FY ¥R
318l 036551 Lial38) el cams o &y Jlo (5lodljl 4
F b oSl 2l bawgio 5 395 0 ()l ey o
L Sy Sials 5oyl 5l Jle Sluwho a3 o il
lsie 5 b (ool gload o sl e ol £g5 slox
Sloledbl gladsm yials 5 Oldas ol 0 il
=Sly (22jL La)ls (3908 (maaSS g LS el 25l
—Blg slma a5 00y ily 8l B LSl ey
= s dxwgi (o385l die) 4o a8 S g lllas
A5k & W9 o (M pandl 09)5 A 4 (LBl A3
9 3l e (odlatdl 1) 4 Jlo dawgi I code dasl, )

28y oo i dnog Gl jl il OIS cul

1. Aitken & Harrison (1999)
2. Haddad & Harrison (1993)
3. Traboulsi (2002)

4. Shaw



VY

N Jose

WP 5l (it 5 Cuunnss 0)losd (ot Sl ¢ dbaidl drwgs 9 Ay (sl yidgy widgfy sole doliliad

Hios gl

Eyo9e

GES

e bl A5 p B peites 6y H g L3t il cel Jbo e

o dnwg (21 aline ()15 ko pus dlasly g0
PUBPAL I &L_..;l 2SNV gl oolaiBl asy
VA=Y= oA gla b

9 S Gkl
(S w:h
(\\“\\‘)

039 il oobatdl 03y Jlo dnwgs prbaw (il 31 45 ol ) oaimd (Lt ol
Onizmon (Cawl 0300 35 ialS aSl 0ol 158l s & 1) (3D aloyu (639390 9
g ailyns 5 4l (oobal ) ke (658 (2l eliens (6| elogs 299

LS (SaS 8 D ey sl

&I9>90 «sdlasdl Ay uL~" d._]a.j‘) uLa}o.a: =3
BB Gloyw (39350 9 (2B paius (g)lI5 A0y
WAR=AVYOR 055 53 iyl )

Gsk 5 gred
(yra)

30 Ll Jlod g ailioyols ailaie (glayeiS )3 oS a3 e olis addllas ol @l
5 oo Jlo byl drwgs JUI 51 golail wly ()1 pains ()l S lojus
bl o boliae

9 abeygls adlaio (sloye iS5 (Jlo drugs ()
SRS el e by Sty gt 4 bl Jlod
d.)l.a.‘ﬁ‘ Ady ¢ L;})l& oriime d)‘fdﬂb).w

PR
(yyay)

03l g ()b e IS Glog o po Glpl 3 &S a3 oo (LS s ol
B Gallsb a s o bbias b sl 5 aeslisS 1 ol 4 Jb ik
oS Slej Jlo )l 5 ()b paiitae )50k (oS5 S pa3lE (g )l
5 Sdeaidy 3 il bty S5 4 bk alael olliel cons Jbo I3k ja3ls

sl 1 Bl g laline g oo i 6l SeolisS

drwgh o 2)l5 miis )i alopw daly o)y
dols 3 ol 5 olasl 15y Jlo sl
WES-VA (sl Lo

§932 9 59 %e
(yva-)

adims (6T Hloy s jholine g e alaly 3939 5l (S otel Cund 4 s
el ()3 3y90 Higes y> (3Ll A3) 9 (2

8y ) e (iS5 leyas b sy
Sl VA=Y Slej 0)9d )3 Sy (oLl
D-8 s dhh)yi‘.f

lSan 5 ol
(yyay)

= et Sl ()5 el (HliSaloyw a8 dad o LS dalllas gl
o1 bles o] e 51 am (glmoygd 5 Lol el aily (JB IS mudiane (5,135 4ylo puu

Ll

5 23 e (g Seley s L5 sy
L;‘)M d‘)_g dlasl as, = le&b d)lfdﬂh’).w
NARe=Y e ¥ Sloj 0,90 (gl i 31

(Tn\)‘}ab]

(oo d)lljd._{ha)_w Comi yd wl)_el a5 Canl "j (AW N QLJAS adlas (sloassl
dewg (Jlo bl 5 515)05 1 (sloyodS 1> (63 VL (eolaidl Md) & oo ()

g oo Bl

3 salatdl ay (Rl > iy Ll sl (g

e Jlo slalil o b

"o Ko g 9,lall
(vye)

(o )il arwgs (el 5 LuolS i (gl yguiS )5 oS s o oLl addllas (sloasdly
wdad oo il 3l 1y (eolamdl ub)y sl > () paitis (5 M5 Ao s I Juols z8le
i (6 ISl Byl | Saenily 5 CteolisS alaly g 405 > a5 Jb y0

295 g0 odnliio sdladl Ay 2B

5 S e (S alo o o daly
PNAV=Yeed ola Jlw aols ) ooladl L,

LolS g 25 gill o i (gl gt

9 L_f")ﬂ
T Suslog]

(¥+1Y)

0l (51 oy (39390 Ay i go (Jlo drwgs a5 a3 o (LS adlllas glaadly
Wloyw (639390 53 Liulj3l pwizmen )0 (eobaidl wd)y g yboline il Lol !
352 9n ol el 0 (o3baBl 03y 5 B alop (3590 Gl Cage ()1
)5 )15 5L cos (ly ) ¢ 5 el oog: 5l dlauly 4 kS (25 dlogw

Ll

5 2B lop ullil (oolaidl 0 ey abaly oy 2
B oy il

Sggew 9 597
(0

b 1y ooladl ) g ()l eaiitene (6,135 a ko ps (ym o alaly asllla slaasly
U 5Ll el p3Y byd Gy (515 Jlo s daogi 2830 L5 5 03903
al (gobail Wby () paiis ()l ko o puiuce

by g (Jlo drwogs (2 )B e (HliSbloy
) Bl Jlod (sl ot 31 (25 Al e golaidl
(32! 5 pae 95990

o
13l g yond
(V1Y)

38U Ll o ane G o List dngi 45 cl o aiims ot gl
Cowd dy @ls Golul p uomen )1 (oobaiBl ad) ()b paliens (5515 4o s
b JoSo Jlo dnsgi 5 (2l s (S ale s os]

dxgh 2yl 5 eritine ()5 Alojus oy dlaly ()
0393 (b 53 58S ¥l oolalu sy 5 Jle
(Va85-Y- -0)

5

V) d

i (slaadl, 235 Lo

AN

Adams (2009)

Alfaro et al. (2010)

Adeniyi & Omisakin (2012)
Anwar & Sizhong (2011)
Sghaier & Abida (2013)

Li Chee (2010)




Lo 5Vl (Jlo daogs sl Sy 0 03> o S5 612
Sl 2l oo olyer (21 mudts ()15 alop VL s
I it 93 (o poi dlal) (olow Sy 045 03 Zglaus
Ceos by yoil (i VL (gl (5l0L oo b g sl
Jis yd 0dlaiwl 3 )50 (sl yuxio Dges daled ly Jlasl YU
Ay jl (2l ritae 6yl dylo s s :FDI 251 a5 Le
ellis) g 0ad (il Jlo gy FD (B Lalb
FD? 3y jallsl )y 4 ogad jide 4 glacl
O 3 by (65 oIl e (o drwg jgdone
(2B e S loy s o Jlo dawg e
oLl Lo sgs 015 deslno b S, :POL RISK
) &5 ER (WGI) Jlis cosSo slojasls sledbl
Cmon POP il J31y [aBL 0)g ol s do )y 5
5 2253 TO (ol sl 5l o b oimd Lt g g8
ol o)l 9 Sl3lio ggeome i b ply 6)b5 (292
Cogd (s ld aly s ao )y (INF ¢ B (2Bl alg 5
o Jlizo alayl, FD X POL RISK (CPI) o8’ e
)9S (gl Sy 4250 5 (Jlo drngs
SIS wlo s 131 (o) S adlllas cpl )3 ionen
(F=Y) atal 5l ool a3 2 Jlo dmgs 9 (215 padiione
e o¥) b g oles Lasgi o 43,5 15 4 Jao b
Caol 0445 odlazwl (VYA
(™)
G=a+bR+b,T+bsC+e
O ygo 4y 45 Gl ol piiio oy R (YY) alayly 5o
ABULS 2B 0aidd by sLb il (e Ay (ages
(Sl s ¢ Sl loyu il oo dal > 2alo g o
eypiie Jop To 2 )b e sl abo s 5 Jlo drwgs
Fleinl 9o dn g wdl e adlllas 3)90 45 A3l o
Lo pze oy Cale glie 1) (eoliasdl as, sy oo
2 Sl pite lgis 4 Yoons 45 A3 o 003 Clscsl
JrS sl yuito 55 o )1, oolital 3,90 435 Ja 3]
DI85 5 6l (5 5k 423 (g gyl 5 £y ke
1y pealss T oM IS W s 5l eolizl b
(™)
Y = A(FS.FD)L*KP
S (Jslse IS 5p90 00 1A (Jgmame 1Y (598 alaily 5>

2. Omran & Bolbol (2003)
3. Cobb-Douglas

N g pes ¥
ool sl Jae 93 5l ivs laal cps adlbe oyl )
P )y dya0 pio Slegds sl oiid ool baus
rr Jbe dongs (adpd 1S ooy 5l A ke adlllas ()
5 Jlo dmogi Jlite Sl () o)l paitane (5l Ake o
Pl 9 2B maiine IS alop (ol S
By (2 e S wboyu 5 (Jlo dnug bl
3 oy ke - ] dmwgs b j3 (ol yguiS (olazil
2 (1Y) dasly 5l (2)B o )5 ailogs yr Jlo dnwg
(A7 +A) g5y 5 Uigd awgi oas 48,5 ) & Jae wl
ol 0045 odlazwl
(™)
FDI = a + B FD + B,FD? + B3X + ¢

NS aloy s cous samd i FDI 558 Jao jo
o le X (LBl (sl slsi 4 (639)9 (21 poaitians
& o3 AlBL g AVl ad) s Jald S (gl it
Ablien 08 g Cume ()8 (992 5L 4250 )l £ «pyg
5 Lo axwgi 0amd (Lis FD? g FD s (gla e
s i (Jlo dengi Al (Jlo dnugi pite j5iome
o LSSl (Jgr loodjp 5 (pogad (i O jlite]
drwgd Had e dler ol ol uiils (I3 (alBL a]es
5 Jle by (s (b adaly oy s Jle
Coto G s bl oo (639)5 (2B paiitns ()15 lo yus
FDI 1 95 ysite cute il orind (i (Jlo dawgs i
Okt (Jlo dnwgs jgdome dlox (dle o pd (e Ao
Sl 2 s S alo s 1y dalS Sl osimd
Al Jo dag YL gslaw

032 9 B )9S o S ()5 Cronl 4 25 L
@YU G )5S (sl Sy Ll 45 £59590 (o
3959 C@a ) (Jo dawgs 1 oolatwl (gly jeuiS S Hbles o
Ol yn b aboi oo 3l (2B oriis )l ke p
alaly o)ly 1) (POL RISK) )5S’ (sl Sy piio
2903 (YY)
(™)

FDI = a + B,FD + B,FD? + B;POL RISK

+ B,(FD = POL RISK)
) +BsZt +v

45 o9l ol oaimd L By el g sixe g coMls

1. Dutta & Roy (2008)



AR WP 5l (it 5 Cuunnss 0)losd (ot Sl ¢ dbaidl drwgs 9 Ay (sl yidgy widgfy sole doliliad

oLl ool wl 5y50 (sloodly auie g Sl o (VARF-Y YY)
slaasls S oSl 5 (WD) g Sy DU
skl LacSiS5 il e (WG) e g
S5 (2 30 sl Jioo 359010 g o3lisol 350
iy sLaga] JoLt o 4k e bys Bl o skl

il Pl sloodls 3 (Suslil pa slaggesl 5 2219

139l s -F
@bl gl gl Il 11 5)50 (sla Jue 35l ca
23 5 (VA2Y) " 5 g el (slocsgaf] bowgs o e
I3 s 2y9m SlygiS dcgene sl (VRAY) T2 5 1
e 290 Sadde 3 &Sl & dagi b e § Sl 485
Sl o sl 3929 cnlply @)l 3529 LU (sl pusite
DS oS5 2905 51 55l e Jo (sl it oy
EEGI K PUPPOS OB PE RS JNS Y
sladie @loyiie (g Caasly (bl daly 3925 (V129
sl 03903 2 Ul b yguiS” jl degacee (] )3 (o) 3590
o F g0l 5l oolial b il Jse )90 5l i cyaiomeds
e Sl Jae ele pgesl bl g ks Bl Jus
Gl ¥ odaly 350l ol ol oad sl Jae 3y9l 5 cas
Gl odds BT Jodo > ()1 puiine (65185400 puo

g oyl Jlo dnwgs odel Coud 4 ol wlal
)3 (63959 () s IS Qo (i g IS0
LS Jlo iz syl (slayis o cul f ggd90 ol S
drwgs bl o0 G5 (Jabe sl piSu ) (0B sblie Syl
JSda pralS dajlil o o0 @lie @iy 2L Jle
SIS aleyus 39)9 disej Sy Y2l g liel oM
@l bl adlblos oo @3 1) (it (2B aitene
dawg 31 (Lo dawgi jadome yuiie oy il odel Cuwd
S g Sl i (2 e ISl Jlo
ol 032> (LS @l izman 29 e (hie Al gl
2B 4 595 sla)giS ) 35290 cwliw S & o
P 2B e S Al ia 5 0as )bl ]
4S5 ol ol g0 ol > )5 o2 9590 (slo )5S
ol S il o Lojlgen dxwg b )3 gla oS
o 4 (ool (S0 2929 o] 4B 1o 9 Al e olyen

1. Im, Pesaran & Shin (1997)
2. Levin, Lin & Chu (1997)
3. Kao (1999)

diloys g )8 (59,5 wrs P g O ciloyas K LS (955
paple s (V=F) adaly 5l 6,8 o) S ol U il o
sl
(v-0)
Y = A/(FS.dFD + FD.dFS)/A + aL + BK
e saimd L' g ady &y oaimd L N g8 Laslgy 4
)K_w] ..\.merA FS.dFD Ao Cumd JAI}G Jf £)90 3%
3ot 2t g = = A 5 dFS = FDI ol
adaly il o bliie Sl des 3 po® & Cans Jolos S
g (Y=F) dal) ©y90 @ g o0 | (Y-0)
(=)
- dFD - Iy
Y = A.FS.T +AFD.FDI/Y + aL + fK
adaly oims L FD.FDIJY o)le (Y-5) alay
Al oo FDI s 5 o arwgs sl yusio o Joléte
by abaly Gpgo a5 oo |y (VF) dbasl)y (pimen
L ol LS ol dgad ot 9l BB (on IS5
2y ) liSaloes i LR (50 Sl 5 odlizl
3 AFS.E2 cpls 5 e aio b ol (b s
5 o dnug il aalyd 0l plool g b il el y> sy
T O
(™)
g = a+b11y+b12 FDI/GDP +b13I/GDP
+ bi4FD + b,FD.FDI/GDP
+ b3C + €
dalyd a5y g 5l a,le (Y-V) Jao ) eoliul 3590 (sl ko
o A/GDP il ys a oy anlo o0 LSy il
s (FDI/GDP 31 (250 Wgs 4 ()18 alo puo
FD (b (allsb sy 4 o) euiiiane (6)l35 Lo puo
(s—ogad iy dy gllel b ol el co i
oiime (6 S dlo g o Jilite daly :FDI/GDPXFD
5l edgs gylsee cos :GC/GDP ¢ JLs dnwgs 5 )6
3l Lalsl als
2545V jhassle adllae (ol 3 () 3)90 S1y5iS
Mg YL (6)los a4 Gl dawg Jlo
bl 3900l (ol 5l Al 598 (slayguS il o
0)9.) .4_.5); 9 RS- ‘d}]Ln 5u«_M.L5 ‘L5_’>h3 ‘Oml} O
Sl el lacasgions & 4255 b el 350 il



el 0y g5 ) g ()1 puites (£l asloy 399 13 o drwg (15 106 3k Ml g 2loend 592 VY-

9 %)l 3529 aidl )3 (5,8 ()bl S 45 Cl
Sl 393 )9S (Jlo damgi jl &S il oo B j lacdg
S L ohea YU Lo daosi gghaw cplply ailes
e (5 S aloywr (6399 by (AL b yide (ool
Foo a5 51 35 (sloygaS ) ul ol jon (21
e ol (T 9 )1 (Kt 1) (ol Cupmidg
Bl | (gioo e cae > Jlo slasles sl (il lgie

Ll o Joso ()1 paiine (6 18 a0y o)

i (5115 ko p 399 53 ajguiS bl (I3EN p (mile
Sgyses Jlod & ()1
9 Jlo dawgi Jolite Sl 485 © )90 aalllan olul
4z ST oolel ol oAb on yl e g (e (il S
prime (§) S dylayw 0438 (s Jelge Sl (Jlo dmnngs
Ol g bl ges S kS @ Jole ol Ll cddb o (25
SIS ale s 39)9 g Jlo daiogs bl > (ol
ol oy ol (ol S5 ABbiee 6098 (2B s

FDI (glyy o il b s Bl Jae o, 51 Lol zls .Y Jgaa

Independent
) Y Y i o
variables J S J J J
—Y/VEYO¥Y AN SY/NeEe —YAYEIAY —FY/¥YVayY
constant
(-o/aYASDY) (-v/-55Y0¥) (-¥/v-ASYY) (=Y/-¥¥YSY) (=¥/-¥AVYYD)
D <[V AVA¥ NARRRS Vs NARLALYA NSAYY NARAY VS
(W$¥EsY) AN D) (WHASYY) (VW/¥FYwa) (V+/¥AYAY)
FDZ —ofee ¥ N Yot EYRN % —o[e e YAD —ofes X5
(~A/AAQ0Y) (=Y/vaviay) (=AI5-YV¥D) (=AIYAYAQY) (=AJ+-YFEY)
) - [OVEYD. SI¥AS 0. [OVE. Y < [FAOYE- NiaVanN%
Pol risk
(¥/A2200¥) (YAAFYaQ) (F/AMSAYY) (¥/Va-5+A) (¥/VN¥Y-)
Pol risk“FD —efeearyY ERRRLN 7 -of++20-4 —of AMSN -/ e earyY
oLms (-v/ayyvia) (-v/vaAvaY) (-¥/5V0%-A) (-¥/a¥a.ny) (-Y/IAYSV00)
Y/YAOF
g i (YAY1\$A)
VFYYYYS
INF - - - _
(V/F¥DAAY)
— o] e e DAY
OPEN - - - -
(-1 OsFEY)
Log(ER < /yavyy.
og(ER) i i i (¥/5avYSY)
Loa(PoP Y/YVOYYA
og(PoP) (Y/AFY-YA)
R? < IVAYASA SJASESY- -/yaasay N/ a%ai <[A-$AS¥
D-W VIVESOND \VAZatval VVESYAD WaZativd VIYEYASA

25l o to)lol Cbyma 551, 3 slacl wlorsgs
o) Paalb b ¥

Geios gl 1ia b

ORI 5938 o1 ) (25 maiitene ()5 Ake o (sl 03551
g o il Cumes oS Cowl ] ssimd L Slowlxe b o
)9S > (21 pritine (5)l35 ko juo 395 5 (50 sine
Lol Jlas 3)90 yuiite S (391 e Jd3 )05 ()52 3)90
NSl w b wgy oad all)l wloa s g WYy me (YL
Sobine Sl pyg Y Jgdo ol ddle ()1 padine
ALl b ystS ol )3 (2B s ()15 alo s 395 2
et zse o S =36 Sl s YU slap s

Sl eylos 390 5L 4oy sl Cowd 4 ol wlel p

350 $loy9iS ()5 peliee (5T lop ()13 gine
aS ol ol ossmd L gl piores Gl ailys las
S aloyw fie 3 @i g e S5 €5 Sl38l
o=l Jeds oy (wyp 3)50 slayeiS 3 ) l5 puiiiue
Mse )5S 53 gl Jsm 4 y2 48 ol (] gy
P93 Blajee 198 & Cod (2)B padite ()15 4yl puo
OIS alop lp aloyw auia A plad olj)l Jd> 4 sl



Y WP 5l (it 5 Cuunnss 0)losd (ot Sl ¢ dbaidl drwgs 9 Ay (sl yidgy widgfy sole doliliad

Oinl3=3l &l aelyd o e (D g eas by S oyl o
poetie (5 S lo s ool Cad 4y lis ol 2 il o
ot D90 SlyetS wald udy oo ae Sl 28
i3 L )5 ostons (615 40le oo ST ] izl
9 48y 5 comlio (oSS JULEl 5 g arlop il
e oo Wl e it Ojg0 & dilopur LI 1SS
aSolas ang L Lol g b yguiS 4l el yd sy il3l
adl wo b dulis 33 (2)15 priitne 5 4ko o o>
7= OGS el Al o S8 o jgiS” ]

ol 0395 Y13 gme drwgr b > (slbyauiS” (olasdl A,

ool 0 (2 )b el ()M lopo 2 e ol S )0
aS col ol oamd LS Y Jgde ) edel Cowd 4 uls

&l ol )3 0y o gyl ixe g Caito 3] DLl ol
Csl ol ggd90 ol > sl A28 gy 2 390 (51928
S Sop il e e b acwg Sl o (o )ygis o
Iy @YU ady oSl 31 ader cploly i)l 568 (69599,
30 B )8 Al D)y 398 Slold & osSFwl Can
3 aegazme ol Wl aelyn 1) (gl e g e il
loyw Ll sl L J8b (g)li8alo jw ol aiils b yguis’
Sy Ay Gl 4 e W Jele S plgis a4 (g

Sl 31,3 025 (sl b 131G s B Jae gl 5 Sl gl Y Jgis

Independent
. ) Y Y ¥ o
variables Jae Jas Jae J Jae
SVY/YFY SV ZINAN SVY/OAYYD —Va/vEray \SIEYAYS
constant
(=Y/TIEYY) (-¥/++avyY) (-¥/YEYYY.) (=v/6537VY) (=¥/¥vaay)
V/AAFY Y V/AVAYE. V/AVENS Y/O¥AVAY YIFEVASY
y (Y/$+1-AD) (Y/oAvASS) (V/y-ovH) (¥/a5-vv0) (YI5EY-A5)
I <[YAAAYY NAYSYSX ANARA NAYANZSY AN ARAYN
(NYAADD-) (V+/++5MY) (51v#¥aAQ) (5/++Vavs) (o/aVYs-5)
FDL [oAY-YY +/+YAAYA [+ ASYY IYYASSA NAARZASN
(+/0+515¥) (+/ovFA-5) (+/o0-¥YAR) (V/a¥orad) (V/A-Y¥YA)
D - /oyeayy -+[-5av5s -[-yysoyY - e[S YYEEA -+ /-vOYY
(-VV/x--ay) (-VY/¥¥VaY) (-\Y/V-YAQ) (-\Y/¥YEVY ) (-\Y/AV05R)
ofea¥eNa o[e Yo AY RS N 4 NSy N o[e v s AYY
FDI*FD
(V/YYavya) (V/YOSYEA) (V/YFaviA) (-IvsvdOY) (+/vra-ay)
Log(GC V/OVYEYY
0g(GO) i (Vsvanta)
<[-\IYOY [+ +YOAD
OPEN - - -
(V/vea-£4) (+IA++5%5)
Loe(CPI —V/AOA-AS —\/Frovay
0g(CPD ) ) ) (¥/VYYANY) (=v/5¥-Yv-)
R? <[aYYYSS +[AYY¥0 <[AYYYAQ -/ayasay +[ANavY
D-W VASYYS VANEY -\ VAYY- Y VAYE-AS V/ADYYAA

(18 £ o)lel Gyno 330, 31 slisl sy )

G caily 1isle

sl Sl o By ime Cuow dn Mg o g IS Loy
= ol Glinabll g oSl B> s ¢ e2laidl
sel 4ty o o dmugs Sl b ke 4y joie il o0
P9 3k 423 ST Josa Gllas 9 (398 (sly9lS &l s
o gl &l 2aly3 03 gy 290 (10 (5 15
aS ol ol odimd s &S WSl o dxe o (sybl Yl I Ll

5 it Sl Jlo dnngs & ol (forimd (LY S s
oy 5l degasme (sl &l daly3 0y (sl gl oIk
23 39290 L (30 Cud )b £asge cpl > canl 4l
2hBSU 4 yoxie oS w3l (0 (395 loyauiS (ool Hls L
Do oo ysuiS pl o Glylsel javass piilKe 51,8
I el Jlil aden 1 (6,505 Jslse G—imen



4 ST bl gpl il Sl gie 5 (it (ol S
s (6 S Aoy 00 S s Jolge I s drwes
Sl g wibed (B LS 4 Jolo ol Ll b o (2 )6
SIS ale s 39)9 ot Jlo daiogs bl > (ol
Hl)les oo b 4> ol ()92 (2)1 e
3)5-0 Sy9-iS ()5 peliue (5N lop gyl g
Sl Slaslen woyy 350 (sl yauiS ol by ] iy las
pd & g elde (Rl g (25 (sla )l 4 gy
Ol 3 ol sme 5 e 155l F5 Hiol38l i les edlai]
QB (g2 3y90 SLy9dS )3 (2B pitune (5T Ak puo
s s (15 sy (b3l S g 5] ¢ Gl b el
055l ()b S ale s (sl diloyu aja (05 ples ()
b Il 598 ) (2B e )15 Ale s (sl

g o 13l Coumen a5 el ] oaimd )l ooyl
SysiS )3 ()1 puliiune (5l Ake s 3959 2 ()13 e
YU Lol o] 1 g oo > ol aLils (w390
)l.)._fdoln)_w Ja_wy 045 4.?])] Olod s 9 u\J9_Aa.‘>u 61){
bl Bl il 39 Sj 5l (U (2 ditane
B pedis IS @lop 3959 2 5)b e Sl p)g @l
ol easad (L Y Jace golss el sl layglS oyl s
Aolyy A by o (ls ine g e 1 sl o}l 45" sl
ol Esose ol S sl ails 2 3,90 (slo )5S &l yus
4SS S L dag b dws Jb 0 slaysdsS &S cuwl
iy g oaly iuliel )y sl wdes wiles o 1505 595 (69,9,
Aol a0 1y oYL (olasdl

Ay o g g cte Sl 55 (JBD (S le ps
Sy ol adld b yguiS 3l dcgasme ol 4l Lol
35 Jole S plaie (S oy Gl L 5D
Ol 42 53 5 03 b yptS ol 5 adgi a3y (l3dl & e
deo] Cwd 4 C’*_)Lu u»LM:I » JJL:L;O uwl)sl 431)...4 J«oj)b
A8y )P e 5 e Sl (25 e (5l ALe yus
a Sl dn ang b ol 4l oy 3y90 (sl yeutS el
Sadl poms b duglie )3 (218 maitins (£)l5 430 pus woe>
7 O GBS B e clplls bl o SasS o jgaS )
ol 0395 J3 gixo drwgs Jl> j3 (glbyauiS (goladl Wi,

5 o 3 Jlo dnwgi 4 ol o odimd LS gl
I ygiiS 5l degasme il dolyd Wiy (gl (sl 0yl5b
2 2920 s (o3l Cud )l £abg0 pl > Lol ail
whSU & oo oS Wil (o 398 (sloyeuiS (golaidl Hlis b

g S Loyl an (s ala s bajgiS ol
iples ool (usyd &y adgs b Sul38l

STy g bogdpe dasMo ¥ Jgiz )3 & jgblen
hb g JLo )3 slaygulS )3 39290 (o3l slacud b
IS alop &Sl 4 a2 g b cplply il o s L3 L
b y9—iS” (3l solaidl Ay i o3 sme S (2 )1 e
5 ()5 priiaws ()T blo o o Jlite il el aily
Al oo 813 88 1 ()lasime 1 o )lel i 5l 35 Jlo dnwgs
Cowd  guls bl g piored (Cuol 4LBlS 568 (slayauiS
il 1y 1 gyl ixe g Cte I g 7)o ol
S5ie s 7 o] 3 el €281 o 350 (sl S
Cgd i Ay o 5 glaygiS )3 & Cudls g9590
ol il L ol o 53 9 il oo L5 Sl
el b e Rl olaidl ud) g (Syae
s o (yiul3 8l a8 cunl o sxims Lt adllas gl
2al)d Ady p ()ld gxe g hte 5l God (glayguiS ) lacuesd
s ol el bl gt ) degame gl Al
939 ol sl ol sl 3 Lacod (eges
L YL p)yo Lol el oo p3Y (s3LaBl (slaoly (591390
45 Wil o olyan (B (sloolSy (03008 o JalS
D3 gy 3y90 SbayeiS bl Ah) p hie ]

S5 e g Cou -0
Gl dwg (chd 1l 3l i adllas ()
5 Jlo dnwgi blite Sl )y ()l priine 54k o
75 5 2B e (5liSlo s 39)9 1 (el S
) e Aoy 5 (Jlo dnugi blie Sl o)y
o3l wl Ja oV jl arwgs Jlo jo (gloyguiS (golaidl iy 5
aS el ol sy L Jgl Jse (6390 ol sl ond
peie (RS wloyu (5o Jhal8l 4 oxie o g
SIS alopw g Jlo dnwgs 3 adl 95 (00 (3909 (2B
e pasdie maw SOl e il ey (21 it
Sy 45 ol o) odimd L5 ol Cowd 4 ol 294 o
P i ©ygm0 o 395 (sla)9-iS )3 39290 (cwliw
I @yl ()5 paitane (6138 dilo o ids y 05050
b S )l o3 L o)lgen dnngi Jb > sl oS
AU il 5L8 o 3929 o] 4o 2 5 8l o0 olyen
ol LB (28 pedts ()15 4oy 39)5 0 (Sl

5 Jlo dxwgi Jolite y 5l ol cund 4 guls Lwlul



WYY WP 5l (it 5 Cuunnss 0)losd (ot Sl ¢ dbaidl drwgs 9 Ay (sl yidgy widgfy sole doliliad

Hgaseo )t g ()5 ClaBlie (3gei By by (Slas
A8l LiSely i nl 3 Sl oo (ool JUb (cwlold

$2959 2 S alo s lalidl Cge ioren
2 bl G 4 ggine CoSle o> I Colos i3]
sl )ls (2l (S b ()1 pudins IS wle o
slagplejlo > cogas wly (ol )3 355 )18 g5 5)90
=i9el Ll g (Aol slmasl cddlye 5 Sl
teog? 53yl Lo 1y gy 5yl ] 1l a 138 51
L Spie lagylSen 5 ()5 ojlos p clple
S gimion p oMl gl j5—iS 5 adlato (gl )5S
OReg 9 5)bS Bl Bl sladlate (SoybSe laély
lgiiee bsly cnl ) Gl 53 39290 5)b5 sreplsl 4
(e 5 o) O olaidl glacasbu (B15S, il whe
adox 5l 598 ) Ol g (liebl balpd (65 JSS Ca
SLwebli g S @ e & ) 25 Sllog 5l 559l
5 29-b e S ko pus (gl dilopus el 2l g (golal
Ly sbio o 53 ol St 5 5)) €55 (o903 (35 S
Ol Wlg5 o 04l S e yolid )l €55 eages I 03lis
Sacuslow Grzmen A8l 4u3ly olpen & 51 )k ) 1) (s
Sy g S8y Elge ()5 B L olyen 1509
Sy e oball giluslil e > (2518 @b plp
o g (B laol S (900 phicu) > 2Vl B
WPV NP CEPOY -y S KL TV PRV

@laBl ad) o Jlo anwgi 0as bk jl 4 argi L
759 Jlo (A% ) 698 1 g «enn 2090 SlayeiS
S5 @l @iy @h Ol SL pras p o)l
Uil Slirga o lizels leMb] [Sita LinlS g ol g
drg Jlo slayljl & )5l 0 wal 2 1y o 25 2l
paiie (65185 lo o g 039y dhaiBl Hlgy oimd lis adly
Cato p31 &S wledo o oS B0 ] g ()1
5590 sow il anled jauiS golamBl Ady y palise yut
el ad) p Jlo dnwgs oI35k 51 (58, (e jl 4 e
pis 5 o s3ldlil eian ad aalss laye S
Ay yoxie )53 50 o olik )3 ol brl b (o oS e
9 o0 LASIL o (4B (5L sl g (S s dsgs
ot 2 SIS Ay (el 5 colie Clots &l L oS
Dyl olped a1y (2B IS A le jw yidi Gl 5 009

el il p B ) alesw cute fla arg L
a5 abe s & oSl Lawgs Il lylite] anass

P9 o Byl cpl 3 Clilitel yarass pjlse )5 1515
J b dwg g ()1 s )1 lop (0 lite ]
G (5198 Wl 20,0 0y 2 gl tme S (5 Lol Sl ]
e oacel cwd 4 ol olel p wioces Cal 4l
3)90 (sl )9S (o3laidl Ay ()3 dne 9 Cuto ST g
2 cded YU prw godgo opl Judd ol atily awyy
ke inl5dl L 45 05l e i ygulS 5l degasma ol sluail
b ol ool uby cdgy (b pan
Ay 2 sop 2090 SB)eS )8 (g b ey
=t O Al o tae o (olol a3 1 gl s el
P Lacad wgos paw yioli8l odel Cawd 4 gl wlwl
2B g e Sl oy )90 drwgs Sl 53 slaygiS
i35l el 42315 L yguiS ) deguzen ool &l Aely 45,
9495 GRli8l el oml o 3 e (egee aw
YU g5 s Lol bl o o3 (soliaidl (sloolSCs 5515900
bl ol yon (J31 (olSly (6B gaw (B2 L
LB (o 2)90 (SlyglS (oLl M) (e I &S

gl O3l —F
=25 g slacwlw odol Cawd 4y el eyl
s 5 ()5 peliae )l oy 3959 )3 Ky oo
A L YL ooladl sy & dmgs Jlo 53 (slaygeiS

Wl S8 b drwgi ok
et (§ S loys o> Gali8l @l (ulwl
dlbe pi¥ oolail ady li Sl sl 53555 (2
s el il 0, 8 lssl oayls i Saley w
Sl S dloyw oys Baa b o)1 pedtie (6)l8 Lo o
oges bulyd Jurad 30)b 5 5508 4o (25 iline
slaggie &)l (hgis Mg Al crloyur [ ndy
by Z9y3 9 39)9 Jord (18 (900 Slad (SLLe
Planaog b piomen 5L o Llgi oo kil g0 )b
B e S aloy p (plow Sl )b 013k
sladii pials ce (wbw Shblse jials g3
SIS gl Db 0 ()15 patius (g5 o o
L i dloul gy slaculbuw Gl Jud jl o



2555 33 ogad iSu (gl le s Rl )Y (al5e
i lail Cuxsg (g cuslio Sl laie 4 a5 Bl awil
4 99)9 s (25 hlIS e ps 3195 4 oxie )9S
Lad dgpy Cgr > gy I uismed Db o yguiS
29 b HliSalo s iulj8l 5 Wle o 55 4 5 S
Sl 3o jouiS (ool aml a by L) (j P

Y ojlas & 093 ((odluaiBl dr gl g Ay slojingh
AYV-VYY

o daogs s b (225 " (VWAR) g 55
Y=V @ oyl o Jo el dlxo " o3ladl L3 5

e (WWAD) aliue (6390 g Jadllyl ¢ e3lolis
Dol B e (5 )i S 4l sLmor S
AY-WYR X oo o ool o0kt sl s

@9rse el ang” (IYAY) (LI gpsl 5 ael csned
Mol 3 bl asy g (2B (I lep ilo s
FV-FA N oladds Y 093 ( golaib] i ity (gL Cuslias

9 e o8 el 03B 108 )5 oy £ oS S (b
5 B maliane (688 Aoy SI"L(IYAY) plodl ¢ oLl
8y 9 (B S aleyw 1 Hlog 9 b a2y
dngh Jlo 53 58V e (93)5— ddlllae) (ool
Jls cplatdl slocustu 5 o tagfy doldas " (gl
IVANDY Y ojlows V)

o (MBS g Lomme (g x> e ¢ oL Shazne 0dljle
by g 2yl meiwe (5 a ks Jlize I (1YAY)
Yol ae Ji o) D-8 5 ae (layy S 3 (ooladl
X Jl esolatil 5 Mo sloaolen dolilins " (ojan
A=Y S oo

AL oy (170 el a5 g ol b gLk
J B obadl i) o ()b pulins )5 gloj
5 s ceolatil pgle dolilns "o dilaio (gl yguiS
AFVEVY Yol

SIS, (W) g st g Lo csgite
38 = Jlo S5l dawgs g (28 ains ()15 dke puo
OF oo o st Coplon 5 Sl dalelind o) ) (55l

ol gLl cae 5 b plys 4 Slge g B
ool yo e gadge pl 23,8 s (obaidl Wiy o (3D
Aol oo ol yd BB wladgr bawgs 1y 5aulS )0 39390 45l
4 ke Bl o gy (slags S ghad o> LlalS e
sl ly yscwlo b s 5 03,5 shaidl > slus jials
¥¥ Jol slcwluw ! bl pald J3b ()13 lo pu
e i Wl pe 3 el il pogad g oulul (6

&b

SApe «CSug g dgame ¢y 30dj v fhesell ¢ IS 5l
Sl ol B g Jodl o Jlo gy adlllae (VYD)
S 2 laodly 3l ookl b ) guS 55 slasdl oy
YVY-05 &Y D)Lo..\f) & 0)9.) sdJL\AZBI

I¥) Uale (ba e g o (g ol {6000 (558
3 oalial b Lo (glayguiS j> (ool 0l g (Jlo drwgs”
bl s Lo i o " GMM gy
.;'Y‘—AY ‘\ * O)lAA:'J c)ble,j

A YM) Lo 0)8y5 gluo g somallise s (S
XY oylats o eolats] doliiiagy " Jlo (sl poo
AV-YAA
» ool by g Jlo dnwgy alaily wyp" (IYA4)
9 Lajingiy dolilas "ade (dlayiio (Byme b )
NA-Y¥ ‘;‘b)u 5@)}}; JL.O qj)[«aﬁ/d[ﬁwﬁ«u
O Ay (YAY) 48 (i padles 5 ypate (e (LS
AFY-VoF
W5 5 ol ks ellac) S (655 ey 6
535 slapimgiy (otimgly (sele dobliad (15> yuS
MN=-3F 55 D)Lo..\f) % 0)9.) sdJL\AZBI Wy

S aloyw Cis s S5 Jolge” (ITAD) Sosmo ¢ Slag
P75 FIN SV WS¢ SN U [ S ISP P



YO WAF Ll (oiad g Cuny 0)lod pitd Jlo ((golaidl drwgi 5 Ady (sloibgly (oibgh sols dolilad

AY=V-A XD b)Lo.w s 0y9d 5&3@‘

).uﬁl_l H))‘f" (\\“A\c) ul)—P(" 4L7<Juo 9 L»é) ‘o.)l)')l_?d
2 ASE L ol 15, 2 (25 i (I 4l
(laid] clo jingsy dolilas " cés 008 plo (sloyguiS
AFV-V5F 5Y O)Lo.w &y JLAJ 5")4’.//

FDI 51" (\WM) aSlgp (63,505 JWS g g0 555 ol
slo yings dolilns " oo (clayguiS (odlaidl A3, p

Adams, S. (2009). “Foreign Direct
Investment, Domestic Investment, and
Economic Growth in Sub-Saharan Africa”.
Journal of Policy Modeling, 31, 939-949.

Adeniyi, O. & Omisakin, O. (2012). “Foreign
Direct Investment, Economic Growth and
Financial Sector Development in Small
Open Developing Economies”. Economic
Analysis & Policy, 42(1), 105-127.

Aitken, B. J. & Harrison, A. (1999). “Do
Domestic Firms Benefit from Direct
Foreign Investment? Evidence from
Venezuela”. American Economic Review,

89, 605-618.

Alfaro, L., Areendam, Ch., Sebnem, K. O. &
Selin, S. (2004). “FDI and Economic
Growth: The Role of Local Financial
Markets”.  Journal of International
Economics, 64(1), 89-112.

Alfaro, L., Chanda, A., Ozcan, S. & Selin, S.
(2010). “Does Foreign Direct Investment
Promote Growth? Exploring the Role of
Financial Markets on Linkages”. Journal
of Development Economics ,91, 242-256.

Anwar, S. & Sizhong, S. (2011). “Financial
Development, Foreign Investment and
Economic Growth in Malaysia”. Journal of
Asian Economics, 22, 335-342.

De Mello, L. R. Jr. (1997). “Foreign Direct
Investment in Developing Countries: A
Selective Survey”. Journal of Development
Studies, 34(1), 1-34.

AYA-VEY

2 I g (U7 () 050 (LT e inige
2 lall il p (25 eaitus (515 ko ()15 I
iotngfale dolil o My 51 Yo g longls i
AN A ogles & o bl slal oo o iy

(WYR0) ol 03,8 (2588 g joliyno ) (55 0
2 g 2l @35y o Ay Sl ks )"
Mgkl slmosly 5,55)) (oMol 5o (slaygutS

dawg 9 4y (Slaingiy il —ele dslliab

Dutta, N. & Roy, S. (2008). “Foreign Direct
Investment, Financial Development and
Political Risks”. MPRA Paper, No. 10186,
posted 27, August 2008 08:28 UTC.

Federici, D. & Carioli, F. (2009). “Financial
Development and Growth: An Empirical
Analysis”. Economic Modelling, 26(2),
285-294.

Goldsmith, R. W. (1969). “Financial Structure
and Development”. Yale University Press,
New Haven, CT, 1969.

Haddad, M. & Harrison, A. (1993). “Are
There Positive Spillovers from Direct
Foreign  Investment?”.  Journal  of
Development Economics, 42(1), 51-74.

Hermes, N. & Lensink, A. (2003). “Foreign
Direct Investment, Financial Development
and Economic Growth”. Journal of
Development Studies, 140, 142-163.

Im, K. S., Pesaran, M. H. & Shin, Y. (1997).
“Testing for Unit Roots in Heterogeneous
Panels”. Mimeo, Department of Applied
Economics, University of Cambridge,
Working Paper, No. 9526.

Kao, C. (1999). “Spurious Regression and
Residual-Based Tests for Cointegration in
Panel Data”. Journal of Econometrics, 90,
1-44.

King, R. G. & Levine, R. (1993). “Finance
and Growth: Schumpeter Might Be Right”.
The Quarterly Journal of Economics,
108(3), 717-737.



Levin, A., Lin, C. F. & Chu, J. (1997). “Unit
Root Test in Panel Data: Asymptotic and
Finite-Sample Properties”. University of
California, San Diego.

Li Chee, Y. (2010). “The Impact of FDI and
Financial =~ Sector = Development on
Economic Growth: Empirical Evidence
from Asia and Oceania”. International

Journal of Economics And Finance, 2,
107-119.

Lucas, R. (1988). “On the Mechanics of
Economic Development”. Journal of
Monetary Economics, 22, 3-42.

Lucas, R. (1993). “On the Determinants of
Direct Foreign Investment: Evidence from
East and Southeast Asia”. World
Development, 21, 391-409.

McKinnon, R. I. (1973). “Money and Capital
in  Economic  Development”. The
Brookings Institution.

Omran, M. & Bolbol, A. (2003). “Foreign
Direct Investment, Financial Development,
and Economic Growth: Evidence from the
Arab Countries”. Review of Middle East
Economics and Finance, 1(3), 231-249.

Romer, p. (1986). “Increasing Return and
Long-Run Growth”. Journal of Political
Economy, 94, 1002-1037.

Roubini, N. & Sala-i-Martin, X. (1992).
“Financial Repression and Economic
Growth”.  Journal of  Development
Economics, 39, 5-30.

Schumpeter, J. A. (1911). “The Theory of
Economic Development: An Inquiry into
Profits, Capital, Credit, Interest and the
Business Cycle”. 1934  Translation,
Cambridge, Mass: Harvard University
Press.

Sghaier, I. M. & Abida, Z. (2013). “Foreign
Direct Investment, Financial Development
and Economic  Growth:  Empirical
Evidence from North African Countries”.

Journal of International and Global
Economic Studies, 6(1), 1-13.

Shaw, E. S. (1973). “Financial Deepening in
Economic Development”. New York:
Oxford University Press.

Traboulsi, O. (2002). “Desk Research on
Regional Communities of Practice”. World
Bank Institute: Washington DC; UNDP:
New York.



