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Abstract: 

Financial markets is one of the most important 

mechanisms to attract investment and efficient 

distribution of assets by transferring savings to 

investment. Given the importance of insurance in the 

country's economic activities, the effect of insurance 

industry on the GDP of Iran is calculated. Thus the 

insurance penetration rate and degree of trade openness 

on GDP in Iran during 1971-2013 were examined. The 

generalized model of Avram (2010) were used. Long-

term equilibrium relationship between the variables of 

the model was confirmed by Johansen-Juselius tests. 

According to GMM, the results showed a positive effect 

of country's insurance penetration rate on the GDP of 

Iran. 
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