Quarterly Journal of Economic Growth and
Development Research

Vol. 6, No. 22, March 2016

(AD =V =¥) YD Hle epgd § o 0 lod et Jlo

Ol (63390 4adllan (g3 § Ady PrgF 3 Cdl Cund ST Wb

0w (b Lo sezne” 7 s 300 ¢ wedlgl ol (63 Uil ol (6 i (ST ol !

25 ol oBalls e i pie )
() Galo plal olRils ale Zip puae Y
25 ol oBails ale s pie ¥
L oy oK1 ale Cip oo ¥
25 ply ol slasl (¢ 85 (5 pmtils 5 ale ia puae

(1¥RE/-0/¥Y : b 9y

IFAL/) /YY1l 5o)

The Impact of Oil Price Shocks on Inflation, Growth and Money;
A Case Study of Iran

Abolghasem AsnaAshari', Kamran N adriz, Asghar Abolhasani3, Nader Mehregan",
“Mohammad Reza Babaei Semiromi®
1. Faculty Member of Payam-e-Noor University
2. Faculty Member of Imam Sadegh University
3. Faculty Member of Payam-e-Noor University
4. Faculty Member of Boo-Ali Sina University
5. Faculty Member of Payam-e-Noor University

(Received: 12/Feb/2015

Abstract:

Like most of oil exporting countries, Iran’s economy is
exposed to the government’s great share of economic
activites, complicated monetary and economic policies
and a meager activity in production section.Thus a shock
in oil price has a significant effect on domestic
production, inflation and money. On the proposed model
of Qu and Perron (2007), the present study Investigates
structural shocks of Iran’s economy stemed from
exogenous oil price considering the variables of
production, inflation and money as independent and
endogenous variables during the period from March
1961 to February 2012. Accordingly, five structural
shocks have been identified in September 1973, July
1979, May 1990, July 1994 and May 2006. The most
considerable effect of oil price on production, inflation
and money growth were in the first, first and fifth
regimes respectively. Moreover, the longest period of oil
price effects on production, inflation and money growth
were in forth, second and fifth regimes respectively.
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