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Abstract:

Unemployment is one of the most important challenges
of Iranian economy that affects the society and
economic performance. The aim of this paper is to
investigate the impact of government size on
unemployment rate in Iranian economy. By using the
model of Christopoulos, Loizides & Tsionas (2005), the
relationship ~ between  government  size  and
unemployment has been investigated during 1974-2012.
The results of threshold model indicate that when the
government size is less than 0.2484, increasing of
government size has a significant negative impact on
unemployment but after the mentioned threshold value,
due to crowding out effect of government intervence,
government size has a significant positive impact on
unemployment. Also, the results of estimation show that
inflation has a significant negative impact on
unemployment that confirms Philips curve in Iranian
economy.
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4. Alesina et al. (1984)

5. Abrams (1999)

6. Weighted Least Square (WLS)
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9. Christopoulos et al. (2005)

10. Feldmann (2005)

SO 2 ol s Rl e B el oS
LS o Olye (FIA Q)| 1S s (6 gm 31l dal =
sl s Slale e Gla iz 53 Slgs B ae glaay o s
ol Esl (Sl sl pl ol pizen
S ad o Gl pramen 5 )5 (S5, SO 5 (S50 4
SRS 035 Wy £ 5 555 0 g ol ) 355 0 IS
laassss Sl ooy Gl bl Sials Ol &5
s bosid b 5 Slabe o sla i 53 Sl b eas
4S oLSim 055 4 55 o0l IS o8 sl p Lol )3l
S5y oy i SISy 3 Sy O e O
Css glac b e 528 L Sole 4L wdls
o gl L (s glay 2 L (ol e o 21 530)
Slac b Olps oo i 5 0dd 5SS o st
o e Gl g 2 LS e (ST 0
23 el b 5 (SST gl i (sose s A
LAY0 QY S 5 ledD) Al e JRalS sl
DLSU 5o Sy o s slaas 3o 555 S5
dels jmals e sl anass e 355 old b
02,8 e ot i 5 solanl OV i LB
el oS 35 ISl s 5 B e 350 3 T o0
alS o e el opl 48 ias e 2 1 O 5 esls OLES
S ool 51K Gk 5l S e e Ll 5 Jlsl
e OAD SIS S e 53 S S ax e
PRI R P RN B S P
L LSS Job ool ol edi Bl oo g la i
S Edss 4l e g Ol b i sl s
5 ol adex 5l 5 Laaias plad 5o (6 5 mms glacdlrs
S8 L s Ses a Dl o se oS 5505 L8 5L e
S phal 8l e e Al e 5 i () oS 550
S ol a5 s 580 S e e il 2 0 8
slacUb oul g5 i SUL gladel s dasls s

ol s bl G pas LB s 2alS e a5

1. Karras (1993)
2. Crowding-Out
3. Alesina & Protti (1997)



00 (\Y4¢ JLQ ‘rﬁv\?}k AJL«\: ‘r?};i Jle

(Sl dnw g g iy sla pin g o gy u’"“ wollas

il s e 5t UL L a8 s e 0L ()
Sl iS s b OLs 5 S 55 e cr
S U= ESVTAL 4S Ldwy 4= ol 4 OECD
el 5 (LS = Gl Ae ) 4 e UL
"ol s Sl Bl () Y0 OLSes 5 IS) 355 e
Sl 53l Sl o st Bl IS 58 e 25l
1490 aas Laulsl 514 aas Lyl (b L)l (5 £ 5
ar Bl s STV Yo i 5 1) ol
Moy S Jbedl #5508 6, DUl (s)labine ol
edalin " Ddadcly () #5500 1 Sl e LS S
(EF 1987 (1) 5 el

g el S ) o O 5 s e 5 Ol o
Al 5 VY00 sladle b ol Jasdl Lk,
T PP G PR (Rt rCW PN P AR P B AW =l
(W AYAY O 5 s Je) col s bzl

S35 9ok =¥

dbe o pos —V-Y

e (LS = s o3l S o
5 S oan (1140 Y00 0) QLS 5 o g s S
Pyt TR

UN=a+BGSI+7GSC+AX . +U, )
ol S GSL o )L = UNL G5 adslas o
03100l GSCy « Aty Lallsl Wy 4 s g8 wle
Jold as cad J 8 sl e s X s (B e ol
CPI ozl il oopess Er «(Growth) (¢slasl s
o Ul e ()G By 5 o slaelys s, (PEY)
365 0 b slaesls 5l dde 3,50 gl il IV 5
ol o3l VYOTAYAY SLaj o3l (gl Ol Ll S

RS

7. Nickell et al. (2005)

8. Daveri & Tabellini (2000)

9. Scarpetta (1996)

o S oo VY 51 iy a5 50031 o ey (oS 55 5] jskane N

dlge )5 g9, JS @

ALY Y BYAA0 sbadle b o alana 5 iS
Bl s L 6l 555 il s ol o xS
DL ol s 33l o GLS 4l b5 Slay e
F ol e 8 Jlenmlay Lo o3l Ll a8 das e
SIS = 2l e 05 0 aie sl s (1
REREE) JUW RN ST SCIPRIE
LV Yeeo

SLeObl a1 553 45 355 G S5 e 53 (el
Dl el Sl s - 53 5528 0Y (b
3 Jeol s a5 S e K F5 L 2ss o5l
Fm s el L e e O ) S s e
(elld) Ll e Sl OLSL 5o 5 0Ll s (S L (L
(YAQ Y+ A

ol e heslit ol U sy adllas 5o 5l T 5 Kl
S ond ol e 5 Sasl S gy sp 4 Ut s
L OECD 2o )58 Y (gl ey 53 ) £
A3 SLs ol s asstls 5 1444 61V gladl
Sl Tl sl (5,05 EF s oIl Jhliae 5 ke
O el T 5 Ky

IRl s o Sl Sl (ol Gb (e
Jls Olgea 5 0 JS Jlndl Jials & e s Jlandl
ssb S was e Olis OECD 528 VY o dal s
100 Tosdm apas i s Jad Ve e sl b b s
o e ol ol S 0pd e Bl o s A s Jad
S TY sede 5 O sl il 58l 5 sl S
VXY Folen 5 08D 548

Sl e gl o (YA 44 7 g5 e 5 L
5 orSes 5 L 5 LSl o ls 0Ll lay S
il s Olg gl (BY Y oon) ad S

S Lol i aw; 5o Sldlas 31 (g ke ¢ poman

1. Low Skilled Worker

2. Panel Error Correction Model

3. Steady-State Unemployment Rate
4. Algan et al. (2002)

5. Malley & Moutos (1996)

6. Demekas & Kontolemis (2000)



J&/:W/JJ ‘;Jlg.gj CJJ: 4J/&/UUK«AJ}ML§ ‘;0-_4;

ol

06

05

0.4

0.3

0.2

01

o
1340 1350 1360 1370 1380 1350 1400

3ol @ule GSC e ys S o sl 5 el ol GS

s e Il Sl ol GSI 5 &Jss o, o o3Il
d}.}

;‘5)1;.- G)l"u ‘JS G)BU: “."""Jf) C,JJ.\ o}‘.\l‘ .\3}) :(\))b}d

C);u.}'.n6\.&0)3})}@3}0}‘.\3‘3G)B&A.\.ﬁ)hﬁﬂl(\)d;.\?
s sy B
ol by et o3l b g
) ek el
s 1€ G/GDP -l
(gl =ed
AV -V g TV A AEX TY.F
OA-FV a8 vy 1481 TAs
CPA= WY D el s Fa) YAl 1WA
OF-YA) pes wiliy TEAF V.Y AAKL)
VA-AY) o il TV_AF TV.F To
AA=AFDp e il Tr.vy 1AL 7Y
ARAY oy N.eh LA WTF

Ol ol (55580 55 0 SSL tdsla s
ol 3l S OYVENTYVA) anw s £3° aal 5, Shes
.hw);.ﬂ J.\j:) )‘ \YVE-VA 09> 2 CJ)) JS C)l};ﬂ S el
.hu-’):ﬁ“)l—’d)l}' 6[&@&-}@&:—\)‘-]&[}-\: J‘.".'S): 092
L an e S pobhe Cand a5 i a5 L
53 o3 o ;3 WA Jgl asl oy5s 53 a8 s [alltl

el aly lssl s )3 YY Y Au_p:‘ul_}j__' 0593
a5 550 oy s Ao WAL doles VL Lo gie Ui
J_:.SJS iy ey e v_laJ.s.M:) ‘JL.’.) ;)L:l.:.aY’~2YY‘\.£
035 Ao, YW dolae (g5l slacad & s [alltls

SALAG A5 S S s s 0T 4 4 i L S

Loty awo 5 - Y-
Ol slasdl js S gs o3Il Ky, gwy o —V-Y-Y
e WYY BAYVESE 6,95 b Ol 5l slal js &l gs o3l s,
F e s ol Sl Cose wax 5 IS S5 &
ol V lssad 3 6l o3 s g5 B UL g
el 0l enls QLA o 4 bl g

WWOY Jlow s 355 a adalin | lsges 3 45 sbOlen
s ks VOV Ol 4y oSG ot s 25l
s Ld ) oy VY O 51 3 Jle & s oS 4l g
53 0T Jsl 5 e e 3L sl S2l531 50 0T s ol
o b aal53l Ky ol ool Il 0T 3 5558 ams 0 4ol 5
2> ol ) S0le 4S(5osk 4 L e wslsl Y01
a5 L) Jadr) Cl Ao pd YV A I ATEV-0V 643
S Rl ) 5 e s Y0 AVl b ge 158l 4
ans ob Sdes oIl g 0555 res 53 (ol L 4
L ops =l 5ol esm dwous £V L Ll \FEV-0V
a3 gy b 3 Ll 0530 s 4 (1707) OB S
gmame am St g3 o sae mloee Comed 55 a 50
Il 3 deoys 84 515 ails Jap sy Lty Lallst
53 el Bl 2alS ATV L s diss YY 4 1Y
Loys YAY Sdas o3l Lo g2e VWOA=TY o) 55 55 f oz
s B aLS SIAVEVITOV o 5s a o oS a3
() Slaged 5 dsdx) Clos g Jla 55

ax g aal ol sl 5 e Ko OLL Sl s
ol by b dss o sas ams ol IS (OO Sl dny
35 YOAATA s UL 55l £¥1VLY 5O FA-YYYY)
Jolre VL b gto A3 55 51 (S oS s 8 WL L
Al g ot s b () Jads) Conl ds s £V
YAN GV Lo gie i TS Lol slias « s
s S JL s sl Ve YE LYVY JL s as s
YA S s Gl a4 s T s Lo g
VWIA-YY 6,55 53 Ao ,3 VA a0 YFOV=TY 655 5 Aoy



oV \Y4g JLQ ‘rkv\?}k AJL«\: ‘r?};i Jl

p . - P A o s TINS
$olad) drw g g Ay slo in gy o iagy cole aolilal 7/

b il s, Sk £ LS e e 170
sdaline ¥ oojlad dodr 534S 4 S0kea .ol 03 500 a0 20
E5 JLa T e 1TV L B AYES Jle Sl 35
o Sl od s la s (Ja 5 e 3B BL s oS L
03 Ao ;3 Y0 s> 4 VY80 Jlu s Ao s £ 51 S (g 0
Shes V) Jals )l ol cle el s, VYVO L
03 Smrar m e il 3l 53 Ol e ) Sl 253 s
5 e Gty S LT e
Lol o 55 0l 53 OL5 U (s, oSl &5 hals
LS G SSOte 5 5 A dals O 5
5 Ao Y0 ag &5 VYA dlo s Sgsb 4 et
Sl 4l 5l ds s TV 1 S 4 VWAG L s
3508 Sl an Olss e SSLe 55 Sl ol Vs
033 d e 33) Ol Cma Al I3l 5 8 1L 4 0L
333 53 S 5lie £ 5 GRS el (LT B Y
ol 53 15 LS S e WA Jle g sy
SOLS as e diy oS la S wesls il Casa bdle
2 Ao AN 5 s B S L S ol 1S
3 e ool ey VPAY L 3 doysV 6V 4 VPVE UL
Jlw 53 oo VY o a5 adl el (S &5 Ol
VY e WA Il U 5 5 ot Lol ool s 1TAO

Ol o A gladle (b 5\ &5 5 oSl 5 :(Y) dyar

Ju (Aeys) s # 5 (hoys) S )L 5 5
\eooo | LY
\Yoo \RVA £Y/094
Yo VE/N ARVARY
YV Y1/ YANY
\YVo NA Yo/v
YA Ve Y/0Y
\YAo \RVAN YV/AA
Y'Y \Y/Y Yo/A
1Y) \Y/Y /e

12 Ul 55 0 5 (ol (55580 (555 0 S 1dLe

FRUSVRR ()Li,..}‘).';l.i)Jl;jw;@)‘iwic)lﬂ;;s)uxé}i.\

dlado L) 5 sl s QIS oy Comar 4 (B A s Al Vo L) 5 2

ARK ):;_;j..’i;(}:uiﬁ}

BEES S AR T ael oy93 53 o3 YY Y 51 s
L olemr 4l b Todomn Ll 3l 2018 pses aali 05
At 5 e s s obe o3 YWY Lo g
slacd oo b (2l ud g sao )3V AA e g
3 dsdar) SOl Rl ds 5 TY s Sl ol (g5l
O s g

aly b do 3 YYVY 5l o S F Lo g
(sl SRS \YARSITAY 6y 5o doss VA« pler
sp s b slacus sz 5 goladl glag > 5l
SIS 5 53 alS ol Sl BV 5 Gl s o5 oo
S A S GRIB L e e s 2ol A £
s g a5 B Ll Cle e ol glacd
YAYT & Clgs o3Il 2als 4 o =09 ol b lacald
A3 ST BAYAL oy b Ao

G- Growth

=== GDP-Growth

v
1380 1370 U 1380 13 1400

-1.00
092 Q;b C,JJJ d‘,«.ﬁ G)Bﬁﬂ .\-3‘) K} 63\-‘:5‘ .\-3‘) :(“))b‘,.as
\WEE-1Ya)

Ol ool (55580 55 0 SSL il s
WWAY BAYEE oy55 b das oo 0L 53 Y olad Hls gas
D T R e e P O e S
ans bulyl 5 o sara Ll S 55 5 o2 Sy
) s alll g sy 55 1 e 0T 5 e 4 Ve

R 034 <W‘ CM-;;

S S S s Ky e - TYT

b|ﬁ| sl
Com 350 ool Gla Al 51 (SO 0508 s G ane
(Y) JJJJ- )J 43 )j-bdl—&.ﬁ CA_W'\ b)}..' j‘.".}-\ ‘_SLQJL\.«: )J
i sladle b ol 5 6,8 TS s sdaline



Ol 2batil 45 5 )50 5 Cdsa 05100 Oy K0 5 MLy ow S

oA

R o -8

Joe 3,90 g V-8
pdee b gble B osls  oa Aty aluy Oga3l oy 4 I
D b O3l @l s s 1 L ke L
ol shestanad Jds a)ls Jae gl ane adST UL 51 ol
o Jie sl pmne s ol le laceSa s 5 005l
ol 035 et K 5 el OYED O goman LY

o] 8 ui)\ﬁv Jad= o O}‘JT o) Ct‘

Ay ads )y g oy Sl “J}jzm-l:é&fjil(") Jgd

; 0903V o 4 p
S5 aoess P-Value i
05—
(b)) o axd 35, Ay aday 3 /g0 S
(b)) oo s s, Ay iy s C/EA [GAPY IR
C)Bu o3l
(b)) o axd 35, Al aday 3 /8
sl
C)Bu o3l
(b)) o axd 35, Ay aday 35 AR
s
(2bb) o 4s 35, d-lg adyy e v solasl s
(bl o axb 35, Al aday 35 e e
Jsl add g
(bl o axb 35, Ay aday 3 AR
e
sladal s i,
(2Ll o ad 35, | dls el sy AN )
s

Geis SOllowe tislo

Ol 5 Oy ot sllend iy 55 dde Coui ) dslee

g e o3>
UN . =a+BGSI,+7GSC,+2X +AlZ >h)  (v)
pGs1.+7Gsclu.
1 if Zi>h
A(Zt>h): 0 lf Z[Sh
KU [PV IR PICH N PRSP | U RN CR R
YL Qy:l_su): b l_AUQJ-))J;;A C}MASV:.’SJS Rk
L ot olisl glabon joaze 51 dlie ) 55 S arics
oslanal oty (oIl a5 4 s o JS Lol Olas

sl ol

i i Cand WA Jlo 3 s 5 a5 onl &

P SN U VN [ O S WS RICWI | 7Y
4 Seoy e ul dsb s U8 6o LSl £ 5 as el
Cﬁjj\ G Sole 4 ol ails oals Ao s
S Losl 5l 5 550 0 1Y00 Jle wline SIS (05,0 &S Lk
3 3diome 0l sonl Jelie & slasl IS Ll5dledl b b
S .\J.g_v:)de BIESTY b U O S VRS W cr Sl 0
iy S 4S) LS (6, Gusee A L At ol
S o aalllas 55 e LnSG s ba (Col Olgy S
CSHlte 338 o yatia gpta 5 L Saesls
Sl o plcwl A Y0 TN JLe s Jld G
55 Ol Camazr L, Ol bl S e glaesls b &S
Wolodd 00 5 e 5l Bdes &8 JLaYe B Y0 0o
s &5y oS dAU s ls aslsl GSLS Wl ol 5o
e sl s (6 Tr e 5 iy a0 S Ol
0355 5> &S (gl 3 Neo Sl S s sbadle jy el
A3l a5 LS (i 4 6Vl s a4 SO
Loiel 53 L ad g SIS 550 S5 57 Ll
s SSUS elis 5wl Skl S ol Ly 4Vl
Ao G FP s I G Ol 35515 53 Kl e
ok 93 IS JLis 4ol 13 (65,8 axilr Jls Ol e 4 2L
OBL S Gl s a5 L Bl iS5 L
il o S ey Bse 15 (sl 6Vl (ot Jid
g LS Olpe w55 5 Jlad Cumer Olss
2 a5l als cpl e e Sl a ul by S el
Lasssl e s ol sllast 5 s & U (oS5l & 5
ol 33y A 3l S ey (S A I sl 5

RS

w3l s Shee cnw g pslgr by Sl 5 6B e pss Jaab )
OB UL WS slae s
Ol =l Sl S e as cilis gladle 5 6,0 a3l i Jalfi A

s A:w;./.s www.amar.org



04 (\va¢ JLQ ‘rkv\?.lk o lesds ‘r?};i Jle

$3laT daes i g sy slaia g o gy ele aolihai T

o230 DLy L el b LSS L bl

B
p—value =(1/B)* ¥, L(WZ > w)
b=1

03,550 S 5 @1 ST 5 0ds S5 glaa] 3 olsil 5l
o by s B Sl i 55 Ol e s 5m o)l
.:\:)\J}Q}AJ

b s b 053l Gl st Ol ole b
s Jade o L;\AJMTJ;-L;}Q\J);-)J}J}J{LEA)J 05
(o] ol oals LES Y Jsles sl

S8 o> RY" @\:3 (8) Jgae

)LLEAXZ olée slae ool
e ) e
i bl Sl 2 S| 3 Sl _
Sl ope5]
ol dsles | /N C]a../): /0 C]a.,, AR C]a“
GS -v/te —o/Yo —£/VA -/ S
Hy

Geios Sl 135 Lo
St 55 4SS s p dmS 4 B 0505 b Rk
Y A RPYZ VAR S NI I
b e Skl as ghls Y dsles o
&= Olaad) dlolb 5 lu) oletion ;s Comd oyl Y-t

(k! d>

LRy,(W)=LR, (@{H%}

sl iyl Sl pslie 5 slesna s Cond dslee ) eslazal b
Slm e ol aule 4 0 Jgds s pdla b g
L sosdm ol plosls g allast ) o § yoores
S aS WS e amloe Lallas Sl s 4o gomms (0
Sl sl e o b Bloe glallast Ol gdons 40 yoee
1y e O 015 ges 5505 (bles s OF 5l il el il
s U S ole 4 pln il s Ol e
g yaoma Slie el 355 e 31wkl zel,l ol ol

R el S (S)la e b |y elile B ) sdons

eila Gl palas :(0) J g

A r Ao + A +AYo + 40 +Avo + 44

P(£<x) L.00 0. 04¢ .oy A ANo 1r.04

(1487) il sislone

Gl o 5 ol bl glaslen] i 5050 CAEI o

(0Y06 144Y) 'Ol 355 5,50 5 Ja sl el )l sl LS s
Sl bl Jlade 5185l 53,511 4 dpam 10 1 )
bl i 03,50 cwsas gl Eay cpl o3 ol asls
Y sl S5 4 0 S5 SO kil S ke a gl
D3t fame Qg S5 b (Sl 250 e 035 e
S(h) 8 ol (g wize h 6l 355 o asloes S(h) Slas

039 ks 0051 Y2
Sl Sl cmal Sl ¥ sl sl O et a5 0
ol Jolie 534S el s Jie 5 310 s wlin] o
Jlee 3y g a3 5 Wbl A 54y (5,5 (5 8
Syl 3 e 2

i Sl il e Ly (814:9447) T ila
53 5 Le a8 S e slgnty Ol )lal ilme w35 035
oles S eslizal OF 51 eyl
Db |l s Sosen GOl s
o 5S0ke L bslad sliel 3l & gad SO J sl Al e 55 )
X?zé[ﬂ[ﬁ Ny =NIDOD) 55,5 L5 1,V ilsly s
el o 2
Y o Isles y3 @+ BGSL+YGSCGHAX 65515 X7 -Y
§7 5 Laodiladl ol sl e g yorme 03,31 Sy 1
ol S

ES
s Xy =Y

a+BGSI+YGSCr+AX 1+ Az > h)| B Gs1,+7 Gscyl

cl_AnJJLa.;}L.' Qb).l_?m J._:;LA j1'° C}w &3)‘51 S ‘_S\j_v

b 5,87 ()
T(So-$1()
S1(?)

% k
el W =supW () 5 Slaalive sluas T

s JLal 503,85 S5 LB Jler B S -1

O 53 45 (oS o los |, WH(p) =

1. Chan (1993)
2. Hansen (1996)
3. Bootstrapping



Ol 2batil 45 5 )50 5 Cdsa 05100 Oy K0 5 MLy ow S

L0

3 i OV 5 ag b anass Cage 5SSl
3y s SlaBl 3 s g pe b

Er m Solsme A s ol s o3Il iyl 531 Y
S ol il S S 5 S SIss s 55 00 K
T P G S T B T VR A ERIIIP
G5 S aS eds ol ol il s ole
g Sl e e il 0l ol i sladel s
LS e b s mla oSl 0o 3530 IS slolis
A o s 5 Jlndl sl 5o L8 ei 1 ey s
335 s o 2Ll s a8 sl 4 e 2 oS L
3555 Mg e ale oo A5 sba B Gu b Sl a5
ASL s o s e ) sl

SalS e 5 F 5 Sl S das e 0L sl Y
)ﬁwﬁéwwﬁd%t‘*sw“*id)&ﬁtf
el O ) sl

Al Rl aS das e 0L 58 gslaBl Al g e -t
Sgdin Ol gl sladl 5o ) F5 als 4 zee (ol
238 o0 A pdgy 5 mdls gl &S

oalS (gl e j.:SLT BRprE sladel s i, arie =0
Bilas 2 gladial s oy |5 ol s (o Sy &
Sobor b SRl dasle Glacalw ST 4 e
T s osl o3 S Ladel s opl 5 ol old g
Oy mbe i 2 ust coolr 03 Loy (pl diledd
Cm 3 e Sl Sy e s 4 S syl s
3y Sl g Coul andl g sl celw e
Ailes el 31 5508 (olatl anv

5o U Ky sl adbs 45 das e 0L s -
el a2ls ()l 00 50 G FP Sl
(s g pde S SOLy et Gl gl @l -V
Ladley lsls Slman 5 oS ioucols) e
AS el ol ol doys Ve 35 e el e O
e il e B de B Je (sla e das e 0L

Lleals Crp): b 4.'(....4\)

b e 5 plews comud dolee Sleslazal bl s
b Lales Qb).w C}M f\j}uﬁ'él_h sl 6\0[{)
amloee Sldalie 310w 5 oles Sy G 03le] o 5

S o

Skl gl Oluebl Aol (V) Jyue

e b A &Y - - lide Sy
ale] Olaebl ol | Olebl Aol ale] Slsme
GS J/\ALO V/YOLY VIYEAL s me

p S JICH W PN P PP
A gl el :)ﬂﬁ Dl &S s e OIS B8 Jgdr CLU

ol 18 Oliabol dhols 0553 5 ol Jls ime alzu]

1kl dta 5,51l —£-4

ol 3 g sl Jie 55l ol
6‘43&..-:] Je :)Jiﬁ @u (V) J}-\?

e w25 GS<0.2484 GS>0.2484
KRRy *Eq v -

GSI HE_ygYq HEE_/0q
GSC VY -4/0¢
PE E_u/vgg -

Growth Al -
Growth-Oil YA _
UN(-1) RAEA -

Geirs Olwlowe 135l

el 15 O oty glaliad Jde s 340 2l b
OBl Bl /YEAL I S s e o1l 35 B -
Fr a5 =B pals Sl s Slies b ol
o3Il 1 sSie glalinl A 51 e Lol ol sl (5,80
= B Ol 4 GG £ el Sles ol
23l Sl Slas S aslg e aS cul 4l ials
o P gy Lab oS Al S e 1S slac b

slac s 53 Jsp a3l fuames Sl 03500 3 &S



WAYRE [l (eadons o5led ooy Jle

‘;JL‘A:"'/W_;JJ A L;[Aﬂjjg ;‘;.f.éjjg ‘;o.lﬁ aollas

HEL o par St |y L S WL S e 1S
Css glac s b3 (5 Al ramen (Lol 63503
2l Sl e O 5 e b e L e S
PSS oS mli g e 5 L e sl 5y s e
53 Sl Olge 4 Ll oo O ) LBl 53 g o311 s
o= 038 0 e LS F S he el
S 3 3L 5 ol sl s 055 pal 5 i
5 Db e o, Sdeal JalS 5 58 el
bl o5 SS9 Bk 3l o e i s3lediedl s

IR (\Y’ﬂ\") ‘)&.:@.w ck;dJN 5 S ‘(’b'\fv EJ‘J',.@;. ‘)ﬁ:Lfl&
il Ay oy s o3Il e iy 5 e ol S 3G
O3 3l esliul L) VY00-4+ cladla b ol

sy slaiagiy sy cele elilai (Lal S
AVE O oyl ol o bt aan s

JENCRPHP Y bl d= I3 LOYAA) (g o est
W) i )8 asbolb Lol ol s (gslasl s,
Ol oKl (galal e ske oSl

Abrams, B. A. (1999). The Effect of Government
Size on The Unemployment Rate. Public
Choice, 99(3-4), 395-401.

Alesina, A. and Perotti, R. (1997). The Welfare
State and Competitiveness. American Economic
Review, 87(5), 921-939.

Alesina, A., Ardagna, S., Perotti, R. &
Schiantarelli, F. (1984). Fiscal Policy, Profits,
and Investment. National Bureau of Economic
Research, Working Paper 7207.

Algan, Y., Cahuc, P. & Zylberberg, A. (2002).
Public Employment and Labour Market
Performance. Economic Policy, 34, 7-65.

Chan, K. S. (1993). Consistency and Limiting
Distribution of The Least Squares Estimator of
a Threshold Autoregressive Model. The Annals
of Statistics, 21(1), 520-533.

S S domt 5 Lomy —0
2GS Fm s o3l ST ey Al ) ) s
A S de Sl sk nl Gl ol 035 O pl sl
5o o3l sty 5,50 s g (1140 Y00 0) O an
Ao S eslinl VYOY-IYAY oy5s b ol sl slasl s (5 S
55 B s e 0L s ol s gl Jue 5,50 =l
31 58 Bl /TEAE S| xS S ss b o3l
SIS F = s B Sals el s e ol
zobse o3l S Gl a5l e bl ol o
ALS e sl Ul @ e 5 A e
slac b ol Sl Slas 5l WUl5 e oS ol aiily

gl
SLOTAY) WL el 5 e ol sol s ¢ ol
2t o el s s eSS
sbetasiy sy cole aolilad e gl p2S
NO=NVA O oled s b (solatil dn i 5
e daily s (YO a5 bl (ssblols
Ol =l sladl 5o LS F 5 Jslss S Suse e
el gy sla lngiy ash —ele aslil2d
RAES B BRSNS ¢ g3 Jl golass/

Christopoulos, K., Loizides, J. & Tsionas, G.
(2005). The Abrams Curve of Government Size
and Unemployment: Evidence from Panel Data.
Applied Economics, 37(10), 1193-1199.

Daveri, F. & Tabellini, G. (2000). Unemployment,
Growth and Taxation in Industrial Countries.
Economic Policy, 15(30), 47-104.

Demekas, D. G. & Kontolemis, Z. G. (2000).
Government Employment and Wages and
Labour. Economic Policy, 30, 47-104.

Feldmann, H. (2005). Labour Market Institutions
and Labour Market Performance in Transition
Countries. Post-Communist Economies, 17(1),
47-82.

Feldmann, H. (2008). Government Size and
Unemployment in Developing Countries.
Applied Economic Letters, 17 (3), 289-292.



Ol 2batil 45 5 )50 5 Cdsa 05100 Oy K0 5 MLy ow S

h\

Feldstein, M. (1978). The Effect of Unemployment
Insurance on Temporary Layoff

Unemployment. American Economic Review,
68( 5), 834-846.

Feldstein, M. & Poterba, J. (1984). Unemployment
Insurance and Reservation Wages. Journal of
Pulic Economics, 23, 141-167.

Hall, R. E. (1979). A Theory of the Natural Rate of
Unemployment and the Duration of
Unemployment. Journal  of  Monetary
Economics, 5(2), 153-169.

Hansen, B. E. (1996). Inference when a Nuisance
Parameter is not Identified under the Null
Hypothesis. Econometrica, 64(2), 413-430.

Holcombe, R. (2005). Government Growth in the
Twenty-First Century. Public Choice, 124, 95—
114.

Karras, G. (1993). Employment and Output Effects
of Government Spending: Is Government Size
Important?. Economic Inquiry, 31(3), 354-369.

Malley, J. & Moutos, T. (1996). Does Government
Employment “Crowd-Out” Private
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MATRIX(100,1) RES
e best threshold
smpl @all

scalar maxr2=0

for 1t=0.17 to 0.48 step 0.0001
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equation eql.ls un=C(1) + C(2)*gsc+c(6)*gsi+ C(3)*inf+ C(4)*growth+( gs>!t)*(c(5)*gsc+c(7)*gsi)

RES(100,1)=eql.@r2

if eql.@r2>maxr2 then
maxr2=eql.@r2
Ithreshold=!t

scalaryyyyyy=!threshold

endif

next !

..................................... f &ki square statistics

equation eql.ls un=C(1) + C(2)*gsc+c(6)*gsi+ C(3)*inf+ C(4)*growth+( gs>!t)*(c(5)*gsc+c(7)*gsi)
equation eq2.ls un=C(1) + C(2)*gsc+c(6)*gsi+ C(3)*inf+ C(4)*growth

'makeresids
eql.makeresids residuals
'la is number of restrictions
la=1
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scalar f=39%(eq2. @se"2-eql. @se"2)/eql.@se"2
scalarki=f/!a

'n=100

vector(!n,1) res_f
vector(!n,1) res_k

ly=0

smpl @all

for li=1 to In

ly=ly+1
genryy=nrnd*residuals

........................................................ supremum:k& f which is the same az supremum:R2
smpl @all
scalar maxr2=0
!min=!threshold-0.01
!max=!threshold+0.01
for !t= !min to !max step 0.001
equation eq_testl.ls yy=C(1) + C(2)*gsc+c(6)*gsi+ C(3)*inf+ C(4)*growth+( gs>!t)*(c(5)*gsc+c(7)*gsi)
if eq_testl. @r2>maxr2 then
maxr2=eq_test]l.@r2
Ith="t
endif
next !t

equation eq_testl.ls yy=C(1) + C(2)*gsc+c(6)*gsi+ C(3)*inf+ C(4)*growth+( gs>!t)*(c(5)*gsc+c(7)*gsi)
equation eq_test2.1s yy=C(1) + C(2)*gsc+c(6)*gsi+ C(3)*inf+ C(4)*growth

If=39%(eq_test2. @se"2-eq_testl. @se™2)/eq_test]l. @se™2

k=!f/!a

res_f(ly,1)=!f

res_k(ly,1)='k

next li

tabletabf

setcolwidth(tabf, 1, 20)
setcolwidth(tabf, 2, 20)
setcolwidth(tabf, 3, 20)
tabf(1,3)="Critical Values"
tabf(3,1)="Sample Size"
tabf(3,2)="1%"

tabf(3,3)="5%"
tabf(3,4)="10%"

tabf(5,1)=!n
tabf(5,2)=@quantile(res_f,0.01)
tabf(5,3)=@quantile(res_f,0.05)
tabf(5,4)=@quantile(res_f,0.1)
setline(tabf,2)

setline(tabf,4)

tabf(7,1)="F STAT:"
tabf(7,2)=f
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TS ki2 stat
tabletabk

setcolwidth(tabk, 1, 20)
setcolwidth(tabk, 2, 20)
setcolwidth(tabk, 3, 20)
tabk(1,3)="Critical Values"
tabk(3,1)="Sample Size"
tabk(3,2)="1%"

tabk(3,3)="5%"
tabk(3,4)="10%"

tabk(5,1)=n
tabk(5,2)=@quantile(res_k,0.01)
tabk(5,3)=@quantile(res_k,0.05)
tabk(5,4)=@quantile(res_k,0.1)
setline(tabk,2)

setline(tabk,4)

tabk(7,1)="KI2 STAT:"
tabk(7,2)=ki

storeres_fres_k f kitabktabf

wicreate(wf=new) u In
fetchres_fres_k f kitabktabf

genryy_f=0
genryy_k=0
mtos(res_f,yy_f)
mtos(res_k,yy_k)
'theprob of hO

smpl @all if yy_f>=f
Ir=@obs(yy_f)
scalarprob=!r/In
tabf(9,1)="PROB F:"
tabf(9,2)=prob

smpl @all if yy_k>=ki
Ir=@obs(yy_k)
scalarprob=!r/In
tabk(9,1)="PROB KI2:"
tabk(9,2)=prob



