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Abstract:

The relation between rent-seeking opportunities and
economic growth has been considered by many
economists in past decades. They believe that rent-
seeking opportunities are reducing economic growth
with wasting and non-allocation of resource to
productive activities and reducing motivation of
entrepreneurship. The purpose of this study is
investigating the nonlinear effects of rent-seeking
opportunities on economic growth in Iran. For this
purpose, the trend of rent-seeking opportunities have
been simulated by three input variables that include gap
of official exchange rate, the ratio of building added
value to GDP and the size of government using fuzzy
logic in first step. Then, in the second step, nonlinearity
relation is evaluated between rent-seeking (fuzzy
output) and economic growth using Markov-Switching
model. Experimental results showed that, rent-seeking
opportunities have negative significant impact on
economic growth in three regimes of the model. So that
in the first regime that indicates economic boom (since
the average of oil income is high) opportunities of rent-
seeking by a cofficient of -36/44 has most negative
impact and in the third regime that indicates recession
(since the average of oil income is low) by a cofficient
of -1/61 has lowest negative impact on economic
growth.
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6 . Yingfu et al. (2007)
7. Transition Probabilities
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1. Smooth Transition or Gradual Switching
2. Smooth Transition Auto Regressive

3. Artificial Neural Network

4. Sudden Switching

5. Enders (2004)
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