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ABSTRACT

Today, energy is one of the economic and even political
challenges within and between the countries of the world.
Reducing energy intensity or increasing energy efficiency is a
priority in the planning of policy makers of major countries. The
important thing is that along with the phenomenon of
globalization, the developments of one country spread to other
countries, which has been more attention in recent studies. Hence,
the present study examines the energy intensity spillover and the
factors affecting it with an emphasis on financial development
among 35 countries of the Asian continent during the years 2000-
2021. This study has used the dynamic spatial panel approach
(with two SAR and SDM approaches) for this purpose. The results
of this research show that energy intensity spreads spatially
between neighboring countries, so that an increase in energy
intensity in one country also increases energy intensity in the
neighboring country. Also, financial development has a negative
effect on energy intensity, and therefore countries with higher
financial development have been able to reduce their energy
intensity. Also, a higher degree of economic freedom and a lower
level of corruption have had a negative impact on energy intensity.
On the other hand, the countries that have enjoyed more natural
resource rents have had significantly higher energy intensity.
Another important point is that financial development spatially has
a negative impact and the abundance of natural resources has a
positive spatial impact on energy intensity in neighboring
countries.
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