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ABSTRACT

During the period of 2011 to 2021, the use of Islamic financial bonds in the
form of issuing new bonds, converting government's non-debt debts into
financial bonds, the clearing of government bond debts from the non-
banking sector to the banking network and from the banking network to
the central bank has increased. Based on this, the present research analyzes
the macroeconomic consequences of financing the government of the
Islamic Republic of Iran in two ways, the traditional approach (non-
securities) and the issuance of Islamic securities through the dynamic
stochastic general equilibrium model of DSGE on the main economic
variables including inflation, investment , employment and economic
growth. For this purpose, based on past experimental studies and seasonal
data of Iran's economy during the period (1990:1 — 2021:4), simulation has
been done and instantaneous reaction functions of macroeconomic
variables to debt shocks. Conventional and financial bonds of the
government to the central bank, banking network and the non-banking
sector should be reviewed. The obtained results show; Financing the
government by using debt securities will generally lead to investment
growth, prevent the increase in inflation compared to the method of
financing through non-debt debt, and create economic growth. Also, the
effects of this on employment are assessed as positive in government bond
debts to the banking network and to the central bank, and negative in
government bond debts to the non-banking sector.
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