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ABSTRACT

Money laundering one of the types of financial corruption has a
very detrimental role on the economic. Planning the country's
economic development and making decisions to implement
economic policies requires recognition of the performance of
the whole economy, including the formal and legal sector, and
the informal and illegal sectors affected by money laundering.
Hence, recognition of the consequences of money laundering
shocks is a prelude to combating this phenomenon. This
research has used dynamic stochastic general equilibrium
models framework to model Iran's money laundering sector and
investigate efficiency shocks for legal production and illegal
production. The results show that the proposed model has been
able to identify cyclical behavior and fluctuations of variables.
The results of the research and comparison of a positive
momentum of productivity in the legal and non legal
production sectors indicate similar behavior of most variables
except labor force in both sectors, so that the positive
momentum of productivity in both legal and illegal production
sectors increases the production of legal and illegal enterprises
and the increase in total production, the level of labor wage and
commodity prices in the legal sector, An increase in
consumption in the illegal sector and an increase in the
consumption of all goods, an increase in the amount of
investment and a decrease in physical capital, and finally an
increase in the demand for money and an increase in the
interest rate.
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