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Abstract:

The main purpose of the present study is to investigate
the effects of exchange regimes on economic growth
with emphasis on the role and intermediation of inflation
in Iran in different business cycles. In this regard, using
the Markov Switching method in the period 1961-2016,
the objective has been studied. The estimation results
show that the Iranian economy has three regimes,
moderate growth and high economic growth, so that the
recession moderate growth regime should use a fixed
exchange rate regime« to increase economic growth by
increasing stability and increasing investment. During
the recession and in the range of -0/16 to 14% of
inflation, the fixed system is suitable and in the rest of
the inflation floating-system rate, is suitable for
economic growth by increasing the competitiveness of
domestic products against foreign products that have
been weakened due to inflation Estimated results for
high growth period show that in the inflation range of 5
to 44%, the floating system has the best performance for
economic growth due to increased competitiveness of
domestic production against foreign products.
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