Quarterly Journal of Economic Growth and Development

Research
Vol. 11, No. 42, March 2021 (131-154)

(WASAOF) V- s 3 5 o oplesd comdsly o

Solal Sbgs pgos SO (G481 5o g LS HBT 9 34 Ty agps a2

r)ﬁjwl s> “@'ﬁ"" Sl B gld”
525 oy ol (e g slasil 0aSlisls ¢ Sy 3Ll (6 87 )

S o&sils (o e g L8l 0dSCisfs esbul .Y

(YFANAN T 2 b

VAATO 1ol 53)

Exchange Rate Pass-Through and the Effects of Monetary Shock in a DSGE
Model

“Niloofar Sadat Hosseini', Hossein Asgharpur’
1. Ph.D. of Monetary Economics, Tabriz University, Tabriz, Iran
2. Professor, Faculty of Economics and Management, Tabriz University, Tabriz, Iran

) _ (Received: 16/Sep/2019
| Original Article I

Abstract:

The purpose of this study is to study Taylor's theory and
investigating the effect of monetary shocks on
macroeconomic variables assuming the degree of
exchange rate pass-through in different inflationary
environments. In this study, the dynamic stochastic
general equilibrium model for a small open economy has
been used. In this framework, effects of monetary shock
were investigated in Iran during 1988:1-2014:4. and the
inflation regimes and the degree of exchange rate pass-
through have been investigated using a smooth
transmission regression model. The empirical findings
show that Taylor's hypothesis is confirmed. In other
hands, the degree of exchange rate pass-through is high
in an economy with high inflation. Due to a monetary
shock, volatility of macroeconomic variables is high,
assuming a high degree of exchange rate pass-through in
the inflationary environments.
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3. Smooth Transition Regression (STR)
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1. Exchange Rate Pass-Through (ERPT)
2. Taylor (2000)
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3. Snowdon & Vane (2005)
4.RBC

5. Kydland & Prescott (1982)
6. Gali (2008)
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1. Walsh (2010)
2. Classical Dichotomy
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5. Taylor (2000)
6. Shintani et al. (2013)
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