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Abstract:
This article aims to investigate the effect of trade

openness, human capital and exchange relation on total
productivity of production factors in Iran. Using time
series data during 1981 to 2012, the effect of trade
openness, human capital, and exchange relation on total
productivity of production factor has been estimated
through the application of auto regressive distributed lag
model (ARDL). The results of the research indicate that
the variables of trade openness, human capital, and
exchange relation have positive effects on total
productivity of production factors. On the other hand,
inflation and exchange rate have negative effects on total
productivity of production factors.
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