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Abstract:

Unemployment had been one of the important
challenges of recently decade in Iran’s economy. Food
and drinking industry discharge the most important role
in employment of industrial products of the country. In
spite of large number of workforce in the agricultural
sector, job creation potential is low in Mazandaran
province so, development of non-agricultural sector
should be prioritized in the region. In this province the
high level of investment and employee are on these
industries. This research wants to study the effect of
employment in food and drinking industries, from the
number of these industries and in Mazandaran province.
Time series statistical data of employment (EM),
number of firms (NF), the real investment (RIC), and
payment to other inputs (ROIC) are used for 1991-2010.
The methodology of research based on Fomby, for
selection of suitable model, cause to estimate vector
error correction model. The results acquired from
Johansen and Juselius test show existence of long term
equilibrium relation within these variables. Also results
of vector error correction model show that in long term,
if RIC and NF change one percent, employment increase
by 9%0.139 and %2.329, but ROIC will decrease
employment by %0.258.
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